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Dear Ms. Imm:
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The Bureau of Safety and Environmental Enforcement (BSEE) is in receipt of the Suspension of
Operations (SCO) request submitted by ASRC Exploration, LLC (AEX) on February 10, 2017. We
have also received the most recent supplement to that request (submitted on March 27, 2018), which
provides a revised schedule of work. Prior supplements (received by BSEE on March 22, 2017 and
June 30, 2017) to the original request have been superseded by the March 2018 submittal.

Background

In the original request, you asked BSEE to act pursuant to its authority under 30 C.F.R. § 250.168 et
seq., to grant a 5-year SOO for the 21 leases held by AEX in the Beaufort Sea (OCS leases Y-1804, Y-
1805, Y-1806, Y-1807, Y-1808, Y-1809, Y-1812, Y-1813, Y-1912, Y-1913, Y-1921, Y-1929, Y-1935,
Y-1936, Y-1937, Y-1940, Y-1941, Y-1942, Y-1943, Y-1944, and Y-1945). Since that time, BSEE has
approved unitization of all of those leases - except Y-1945 - into the Taktuk Unit; your original
request assumed formation of the Taktuk Unit with all 21 leases included. Subsequent to formation of
the unit with only 20 leases, AEX submitted a parallel application on June 30, 2017 for an SOO on the
non-unitized lease Y-1945. This decision letter addresses the SOO requests for all 21 leases, i.e. those
included in the 20-lease Taktuk Unit and the single lease Y-1945.

Your original February 10, 2017 SOO request asserted 5 separate reasons why BSEE should approve
an SOO, as summarized below. According to AEX:

1.

2.

3.

4.

5.

The SOOs are necessary to conduct additional environmental analysis (30 CFR 250.172(d)).
The SOO request is in the national interest because it furthers the Outer Continental Shelf
Lands Act's (OCSLA's) mandate for expeditious and orderly development of Outer
Continental Shelf (OCS) resources (43 U.S.C. § 1334(a)(1) and 1332(3)).
The SOO request is in the national interest because it furthers state and local interests related to
understanding the potential conflicts associated with Beaufort Sea operations (43 U.S.C. §
1334(a)(1)).
The SOO request is in the national interest because further oil and gas development in the
Arctic may, in the long term, help address declining usage of the Trans-Alaska Pipeline System
(TAPS) (43 U.S.C § 1334(a)(1)).
Granting the SOO request would be in the interest of national security (30 CFR 250.173(b)).














