oD RECE™D

Anchoroqs Alasea

“JU N 20 ’;UUS BP Exploration (Alaska) Inc.
900 East Benson Boulevard
PO. Box 196612

REGIONAL R 1>OR Anchorage, Alaska 99519-6612
£ DPTRATION (907) 561-5111
MINERALS MANAGEMENT SERVIEE
Mr. Jeff Walker, June 26, 2003

Regional Supervisor — Field Operations
U.S. Minerals Management Service
949 East 36" Avenue, room 308
Anchorage, AK, 99508-4302

Re: Request for New Suspension of Production (SOP) for OCS Y-1585

Dear Mr. Walker:

BP Exploration (Alaska) Inc. (BP), as the Working Interest Owner of OCS Y-
1585, request that the Regional Supervisor, Field Operations, grant a new SOP
for the aforementioned lease. The basis for this request is contained within the
initial plan of operations associated with unitization of OCS Y-1585 and OCS Y-
1650.

BP requests a new Suspension of Production for lease OCS-Y 1585 to be
granted for a period, ending December 15, 2004, to allow the evaluation and
selection of a preferred development option for the Liberty Project. Assuming an
economically viable option exists and permitting risks to costs and schedule are
manageable, BP shall prepare a conceptual design and permit application
packages.

Should you have any questions or require additional information, please contact
R. L. Skillern at (907) 564-5567 or myself at (907) 564-5433.

17

Eric. R. West
Liberty Team Leader
BP Exploration ( Alaska) Inc.
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BP ‘s initial Plan of Operations for The Liberty Unit is for the period from June 2003 to
June 2006. During this three (3) year period, BP intends to a). complete its appraisal of
the economic viability of the current conceptual development options; b). assess the
permitting risks associated with each of the current conceptual development options; c).
select, if commercially viable, a conceptual development option; d). prepare conceptual
design, development and depletion plan and permit package and e). submit permit
applications.

Liberty Unit
Plan of Operations

During the remainder of 2003, BP intends to secure internal approval and funding to
complete the appraisal of the current conceptual development options. Included in each
option is a nearshore, potentially off-lease, drilling island from which the Liberty Unit
wells will be drilled and produced fluids will be sent to existing infrastructure for
processing. The actual location of the drilling island will depend upon the selection of the
infrastructure for the processing of Liberty Unitized produced fluids and assessment of
the permitting risks associated with each location.. The current conceptual development
options include the appraisal of the use of the Badami and Endicott existing
infrastructure.

In 2004, BP intends to select a preferred conceptual development option. Assuming an
economically viable option exist and permitting risks to costs and schedule are
manageable, BP shall prepare a conceptual design and permit application packages.

By December 15, 2004, BP plans to submit the permit application with a revised DPP
and start the permitting process.
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Eric West

Liberty Team Leader v

BP Exploration (Alaska) Inc. v

P.O. Box 196612 o
Anchorage, AK 99519-6612

" Déear Mr. West

- Your request of June 26, 2003, for a Suspension of Production (SOP) for lease OCS Y-1585 is
approved in accordance with 30 CFR250.168 and section X VI Leases and Contracts Conformed
and Extended section 17.2[c] of the Liberty Unit Agreement. The SOP is effective through
December 15, 2004. This SOP replaces the current SOP that was approvcd by the Minerals
Management Services (MMS) on May 24, 2002.

During the period of this SOP BP Exploration (Alaska), Inc. (BPXA) plans to conduct activities
as necessary to develop a comprehensive Development and Production Plan (DPP) (30 CFR
250.201) and submiit a revised DPP (30 CFR 250.177) for the Liberty prospect. BPXA must
provide this office with periodic progress reviews which summanze work efforts leading to the:

- submission of the leerty DPP. :

"The MMS concludes that granting this SOP is in the national interest and will prevent waste and
conserve resources. Your request for the SOP is based on a reasonable schedule of work and a
commitment to production (30 CFR 250.171).

Sincerely,

ol

Je tker ‘
Regional Supervisor
Field Operations

cc:  Minerals Revenue Management
R: L. Skillern, BPXA
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