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INFORMATION TO LBSSEF3 (ITL) AND OPERATORS OF DBBPWATBRF.BDER.AL OIL, 

GAS,. AND SULPHUR I.BASES IN THE ourmt CONTINBNTAL SHELF, 


GULF OF MEXICO OCS REGION 


On October 4, 2004,. the United States Court ofAppeals iJr the Piflb. Cin:uit issued i1s decision in 
Santa Fe Sn:ydel- Corp.,, et al. v. Norton, No. 03-30648. (The decision is 1eportal at 38S F.3d 884.) 
In that case, the court addms8ed the mea•d•11 and app1iation ofthe mandmorymyaltymlieftams 
in section 304 ofthe Deep Waf«RoyaltyRdiefAct \l)WRRA.j,, Pub. L No. 104-58, 109 Stat. 
S63, 565, 43 U..S.C. § 1337 note, in the contm.t of(1) 1eaaes issued UDder DWRRA seCtion 304 
(Le., deep w8lfr leases issued in lease sales he'kl bctwwwNovember 199.S and November2000) 
that are assignal to fields that were producingbefore the nWR.RA•s ~and (2) situations 
in which more than one lease issued under aectim 304 is enignecl to the....., field no 1INdfer 
when the field began producing 

The United States didnot seek Supmne Court review ofthe Santa Fe Slt.yt:/el" decision. and thus 
the decision is final. Jn the near tiJture, the Mincnla Management Serrice (MMS) intends to 
publish a rule that will cmdixm the regulations in applicable acctioDB of30 c.F.R.. Parts 203 and 
260 to the Santa Fe Slt.yt:/el" decision. Intbe meantia•M\ MMS will.,.11niwm :te.:.• royalty 
Jiabilityunda-leases subject to DWRRA seelim 304. abodlpaat md.._.,_....,inalMPIMll" 
comiBtmt with the Ydlh CDmit"a decision in theSanta Ftt .s.,rlo-cme.w:ifla napect tobadl Jew. 
assigoecl to fields that were producing before the DWRRA's enactment and availability of 
sa.a1111ory myalty suspemion volumes iJr individual lowsmthartban for fiolds. 

'Ibis m.. does not apply to lews issod1 in-.held 'bebeNovanber 1995 ar a8sNofCIDbcr 
2000,. to whichDWRRA section 304.docsnot lpply. 

Formyalty paymentmattns, please contact Mr. Roman Geissel, SupervisoryMineral Revenue 
Specialist, at (303) 231-3226 or1V.11181Lpllll0l@mnw.p. For fiuther infbrmation or to address 
apecific qwtions, please contact Mr. MibMolaaicoa. Rqpnaal Supeniaor iJrPmcluction and 
~OulfofMe.xico Regional Oftice, at (504) 736-~7Sar-. 
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