a

. . | EXZIBIT "C"

NONDISCRIMINAT CLAUED

Attached to and made a part of the
l Piltas Point Unit Agreement
Cnanrnel Islands Zzea
Continental Shelf, Oiifshore Califoraiax

Unless exempt by rules, rasguiations or orders o the United
States Secretary of Labor, issued pursuant to Seciion 204 of Executive
Oxcer 11246, cdated September 24, 1965, curing the performance of this
cdnitract, the Unit Operator agrees as follows:

! ®(1) The Unit Operator will not discriminate against any

ilovee or applicant for employment because ¢f race, color, relicion,

<, OT national origin. The Unit Operator will take affirmative

tion to ensure that applicants are emploved and that emslovees are

ated during employment, without regard to their race, color,
religion, sex, or pationel origin. Such actlon shall include but
rnot be limited to the following: uﬂplowm;nu, Lwogra ading, demotion,
oz transier, recruliment or recruitment advertising; lavoif or
<ermination; *qges oi pay ox other forms of coxpensation; and
selection for training, including appredulces“+ The Unit Operazator
zgrees to pOSt in conspicuous places, available t employees and
agolicants for moloyﬁent, notices to be D*ovided by the agency
contracting officer setting forth the provisions of this nondis-
crimination clause.

"{2) The Unit Operator will, in a1l solicitatiocns or,
zévertisements for emplovees placed by or on behzlf of the Unit’
Operator, state that all cualified applicants will receive censi-
deration for emplovment without regard to race, coloxr, religion, sex,
or national origin. ~

"{3) The Unit Operator will send to each labor union or
representative of workers with which it has a collective bargaining
agrecment or other contract or unde*standing, & notice to be
provided by the agency contracting oificer, acvising the labox
tnion or workers' representative of the Unit Operator's commitmentis
wnder section 202 of Executive Orxrcder 11246 of September 24, 1565,
ond shall post copies of the notice in conspicuous places
available to employees and applicants for employment.

"(4) The Unit Operator will comply with all provisions
0f Executive Order 11246 oif September 24, 1965, and of the rules,
regulations, and relevant orders of the Secretary of Labor.

"({5) The Unit Operator will furnish all information and
reports recuired by Executive Order 11246 of September 24, 1565,
and the rules, regulations, anc orders of the Sec-etary oz

or pursuant thereto, and will permit access to his books,
, &nd accounts by the contracting agency and the Secretary
r for purposes of investigation to ascartain compliance

uch rules, regulations and oxrders.

“{6) In the event of the Unii Operator's noncompliance

sith the nondiscrimination clauses of this contract or with any ol
such rules, regulations, or orders, this contract may be canceleq,
terminated or suspended in whole or in part and the Unit Operator
may.be decliared ineligible for further Government contracts in
accordance with procedures authorized in Executive Order 11246 of
September 24, 1965, and such other sanctlions may be imposed and
‘remedics invoked as provided in Executive Oxder 11246 of



sescamber 24, 1965, or by -ule, regulqt;o“, or order oi the
Secrotasy of Labor, or as otherwise proviced by law. .

#{7) - The Unit Opecrator will include the provisions of "

scragraphs (1) through (7) in every subcontract orx pu*dhase order
~-~.Jo55 exempted by rules, ;eguluhlona, or orcdors oi the Sec‘cuury
57 Labor issued pursuant to section 204 of Zxecutive Order 1123
o Sescember 24, 1565, so that such provisions will be binding
L-on cach subcontractor or vendor. The Unit Operator will take

S.oa accion with respect ©o any subconirzct or purchase orcder as
e co:;:actirg agency may direct as a means of enforcing such
~pvisions inclu alng sanctions for noncompiiance: Provided,
“owever, That in the event the Unit Operator beccmes involved in,
s chreatened with, litigation with a subcontractor or vendoxr

on X
.- & raesclt of such direction by the contracting agency, the
Urnit Operator may request the United -States to enter into such
iitigation to protect the interests of the United states.”
rg
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Texaco Exploration and Production inc.
Subseqguent Plan of Operation
April 1, 1992 to March 31, 1993

1992 Facilities Projects:

Turbine Compressor Project - Plans are to continue hookup and commissioning the compressor
and the associated support skids. [Reverse osmosis unit and condensate desalter]. Following
commissioning, the compressor and support skids will be started up and run as necsessary to
performance test within the warranty periods. It is anticipated that the current reciprocating
compressor will fulfill the platform compression needs for the subject operating period.

Hazop - Plans are to continue with the evaluation and implementation phase of this project
which consists of evaluating the items which were identified in the study and implementing
those which are deemed necessary. This phase will be ongoing throughout the year.

Electrical System Upgrade- Will continue efforts in replacihg degraded conduit with CLX cable
and upgrading all electrical systems as necessary.

Produced Water System Upgrades - A permanent active carbon filter is being installed to
replace a rental unit. Additional produced water system equipment is being evaluated to

remove solids with recyclable filter media to replace the current disposable cartridge filter
system.

1992 Production Operations

Platform gas production is expected to decline from the present 40 MMSCF per day rate
‘during the plan period. Compression capacity will increase through the period as producing

well pressures decline. Compressor suction pressure will be dropped as necessary to maintain
production from the lower pressured reservoirs.

Surface pressure build-ups will be run on all' wells throughout the period to provide the
necessary data for proper reservoir management.

No additional development work is planned for the period.

c:\ckb\PO0O-92.HAB Date Preparsd: 3/31/92
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UNIT AGREZENT FOR THE DZVELCZFENT AND OPZPATION OF T
PITAS POIST UNIY AREA iy
CEATNTZL _LSL"Q’DS ARFA

CUTER CONTTRENTAL SHELF, OFFSROE CALIFORNTA

° i BVEN
LS AGREmEST, entered intvo as of the .4/

1S -, by and between the pa.r‘c.les sﬁbscrialng, ratifying, or consenting

kereto, and herein re;.erred to as

iscovered oll aad

Zas
WiZaZAS, +the parties hereto ars the owners of working or other
inderssts in or pursuznt o oll and gas leases on tae Unitized Lands which

zre The & bgecu of tals Agreement; and
WAERFAS, the Outer Continental Shelf Lands Act of August 7, 1953,
67 Stas. 4&2; 43 U.S.C. 1331 et seq., hereinafter referred %o as the "Zeb",
guthorizes the Secretery of the Interior, in th; interest of conservetion,
©o provide for unitizatvion, pooling, and drilling : greenents; and
WHEREAS, the parties hereto nold sufficient interest in oil and
as leases covering the Submerged Lands hereinatfier described to effectively
convrol operatious thersunder; and
WEEREAS, it is deemed to be in the interest of conservation to
univize oil and gas interests ll.'J. the Unit Area under the provisions of
Section 5(a)(1) of the Act so as to comserve the natural resource preveat
/
wastce, and reduce to a minimm the structures and facilities necessary to
Cisccver and develop oil and gas czpable of being produced in paying
gusniivies;

NOJ, THEREFORE, in consideration of the premises and promises

kerein contained, che pa.r‘bies hereto co=it to this Agreemen‘.; their




F

. ARTICLE I

ENABLING ACT AXD REGULA%TOXS

1.1 The Act and all wvalid and pertinent regulations

1
P -

promulgated by the Secretary thereunder pursuant to his authority -
under section 5(a)(1l) of the Act to preséribe sﬁch rules and
regulations as may be necessary to carry out t%e provisioans of

hat Act and to prescribe and emend at any time such rules and
regulations as may be necessary and proper in order to provide

1

£ he prevention of waste and comservation of the mnatural

or t
resources of the Quter Continental Shelf, and the protection of

correlative rights therein shall be deemed incorporated herein

and, by reference, made & part of this Agreement.

ARTICLE IT

'

DEFINITIONS
B 2.1 For the purpose of this Agreement, the following
terms and expressions as used herein shall mean:

(a) Unit Area: The submerged lands described in
this Agreement, and recognized as logically subject to consoli-

~ dated exploration, development, and operations for.the production
of oil and gag without regard to separate leasehold ownerships.

(b) Director: Thé Direcgor of the United States
Geological Survey,

(c¢) Secretary: The Secretary of the Interior of
the United States of America, or any person duly authorized to
exercise the powers vested in the Secretary of the Interior.

(d) Department: The Depértmant of the Interior
of the United States of America.

T - L S (e) Supervisor: The Oil and Gas Supervisor of the .




(£) Unltized lazd: The subzerged lards in the Unit Ares which
are coz=itted to this zement,and are- subject to leases whichk provide
i J A n

Tor exploration, develogmeny, and productloz of oil acd gas add wiich were
T
ewaried by the Departmeni to the parties hereto.

(g) Unitized Sybstasces: A1l deposits of oil azd gas withiz ag

5

and all formatioas of tihe Ualtized Lecd, and recovered or produced by coera-

Tiozs under aad, pursuaant to this Agreement.

(a) pParticivating Ares: Thet part of the Usaitized Laszds whicx

s cdetermined to be capable of producing oil ané gas in paying guaatities

from the horizos or deposit:for which the Participating Area is establiszed

)

f

rd Yo wioilch Unitized Substances produced hereucder will be allocated iz
’

cl-

He mercer described in Arvicle XII of tais Agreement..

(i) Vorkinz Irterest: Thae inberast held in Usitvized Iand by virtue

of za oill and gas.lease, operating agresment, or other coniractusl arra-

- : cmoms— o= oo - . pent uader which, except as otherwise provided ian this Agreement, the craer

-

of suchn ifterest is vested witin the rig

+

ot or authorily to explore for,
- L . . . develop, and produce oil and gas. The righv delegated to the Unii Operssor
a5 such by this Agreement is not to be regerded zs a Worlking Interest.

i

(3) WVorking Interest Owner: The owner of a Working Ianterest. The

- term working Interest Owner, when used herein, shall include the Unit Oserater .

waez such an ilnfterest 1s owned by it.

- .
I - ) e oo (k) Tract: A parcel of lard given a "Tract.Fuxber" and described

as a separate Tract in Exhibit B.

(1) Unit Overator: The person, association, partsership, corpora-
tioz, or other business entity designated ia this Agreemeat or ia = designa--
tioa of Successor Unit Operator to explore for aad develop the oil and zas
resources and to conduct operations for the production of Unitized Substances

as specified ia-the Unit Operating Agreezent.

(m) Unit Operating Asreemeani: Any agreement or agreements (whether

oze or more) entered into (separately or collectively) by and between the
’ Unit Operator and the Worlking Interest Cwners as provided in Article VIII of

this Agreement for the developzent &and production of oii arnd gas from ke

Unttized Iand with an allocation of costs and benefits oa a basis defized ia

said Agree:fxén;l:'.~




’ . PP - . . « e~ .
() Paving Quantities: That questity of Uziiized Substances

wolch woulé pay a profit to the Uait Operator, il he operated the well
. pe » W 7 e

arnd marketed the product.

. ARTICIS 171 .

UNIT AR¥A AVD TIETITES

B

) ) © 3.1 The follcoving described sutzerged lazd &s showa oa the
Urited States Officizl ILeasing Mzp for the Cazzcel Islecis Area, Map'
Ko. 63, shall constitute the Uait Avez.

AREA AYD

IZASE MO. BIOCK FUvZeR

0CS P-0233 . €3
: A11 Dlock 50¥% &3W
0Cs P-C23k 62 5,760
A11 block 50N 647
Unleased " &3 5,760
A11 block 50% 63
’ ’ T (Total) 17,280
; 3.2 Exhibit "A", attached hereto and made a peri hereof, is a
b ' lat sbowing vhe Undt Area, boundaries, ead indentity of the blocks and

1
leases in said area to the extent knowa to the Unit Operator.
3.3 Exhibit "B", attached hereto acd mede a2 part hereof, is a
schedule showing, to the exteat known to the Uznit Operator, the.acreage and
L } &

percentage of kind of ownership of oil and gas interests in the submerged

|
v

ands in the Unit Area. o -
3.4 Exhibits "A" and "B" skall be revised by ihe Unit Operator
whecever changes in the Ualt Area or chaages Za the owaersiip of oil eng -

gzs interests reander such revision necessary, acd Zour (4) copies shall be

Tiled with the Supervisor.

ARTICIE TV

- CONTRACTION AXD EX2ANSION OF TIIIT A2=25

L.1 The Unit Area as described gbove shall, when praciicable,

Ceeel S K ) be expanded to include therein any edditional submerged lends or shall

be contracted to exclude such lands wheanever either expansioa or coatrzciioa




y

i5s necessary or advisable to conform with the pursoses of this Agresment.

4.2 Unless otherwise specified herein, the expansica ané/or

contraction

concurTrence

a novice cf

shall be effected in the Tollowing manner:
(a) Uni%t Operator, on its cwn motion after brelininary

the Director or on o.a:_.nd oif the Director, sha._l prepare »

propooed e:{;*aqsn.on a.nd/or cooiraction describing the

contemplaved changes in tke boundaries of thz Unis Area,’ the rezsons

therefor, and the proposed effective date thereol, preferably ths first

copies ther

Gwnar and L

eliowed for

preceding 1

evidence ol

éay of the month subseguent to the date ol notice.

{b) Said notice shall be delivered o thae Supervisor, and -
gof mailed to the last known address of esch Workinz Interest
essee whose interest is affected, eivising that 30 dzys will be

subzmission to the Unlt Operztor of zuy objections.

(c) Upon expiration of the 30-day period provided in %he
tez (b) hereo?, Unit Operator shall file with the Suparvisor

mailing of the notice of evpansion and/or contraction and a

copy of any objections thereito which have been filed with the Unit Operaior,

together with -an application in sufficient nuxber Jor agprovel of th

Proposed re

vision of the Unit Area with such Joinders and cousents as may

Te appropriate.

~ of the Unit Area shall becoame effective as of the date prescribed in the

(d) Upon approval by the Supervisor, the proposed revision

notice thereof.

4.3 The leases, insofar as they cover any lands which are excluded

from the Unit Area under the provisions of this Article IV, may be maintalzed

ard coatinued in force and effect in accordance with the terms, provisiouns,

and conditions contained in the Act, regulations, and the lease or leases.

Operations
under this

elfect the

i Operator, and by signa.ture hereto es Ur.it Opera.tor agrees and consents

and/or production or a suspension of operations a.nd/ or production
Agreexment shall not serve to maintain or continue in force and

excluded portion of a laase.

5.1 Texaco Inc., & Delaware corporation, is herevy designated 'a.s




~

<o eaccepv the duties and ooligations of

unit Cperator,

Hy

or th2 exploratiox,
develoment, and production of Unitized Sybstances as hersin provided.
Waenever reference is made herein fto Uait Operator, such reference maans tha

Unit Opersbtor acting in that Ca‘Da.Cluj znd not as an cm.cs of a Working

Incerest or otasr interest in Dnl ized Substances whea such an interes: is

cwaad oy it. . . . . : . . A
ARTICI® VI
RESIGI‘LATION OF UXIT OF=RATCR
6.1 Unit Operator shall have the right to resizz at any time, but
such resisnation shall notv became effective as to release Unit Cperator from

the déuties and obligations of Unit Opersior or termimate Unit Operator's
rights as such for & period of six (6) months after writien notice of imtention
to resign has been given by Unit Operator to the Working Intverest Owners, and
she Supervisor, and until all wells are placed in a condition satislactory io
The Supervisgr Tor suspension, or abandomment, unless a successor Uait
CUperabtor skzll have taken over and assumed the duties and ooblizations of
Unit Operator as provided in Article VII prior to the effective date of such
resignetion in which instance the resignation shall be efiective upon the
elTecvlve Cdesignation of the successor Urnit Operator.

6.2 The resignation of Unit Operator shall not release Uait Operator
from any liability for any defauwlt by it hereunder occurring prior to the

efTective date of its resignation.

6.3 The Unit Operator masy, wupon defauli or failure in the performance
> A

[%N

of its dubies or obligations hereunder, ve subject to removal by the same -
.

percentaze vote of the owners of Working Interests as provided in Article VIT
for the selection of a successor Unit Operator. Such removal shall be effective
upon notice thereof to the Supervisor.

6.4 . The resignation or removal of Ualt Operator under this Agreem=nt
shall not terminate its rignt, title or interest as the owner of a Working -
Interest or other interest in Unitized Substances, buit upon the resignation
or removal of Unit Operator becoming effective, possession of all wells, ’ec_ui;.p-r_

ment, books and records, materials, appurtenances, and any other assets used
b 2 2

in connection with the unit‘operations shall be delivered to the duly qua_liﬁe'dj:

successor Unlt Opera.tor to 'be used for the purpose of cond.uctm° opera.‘blons

hereunder .




7.1 Whenever the Unit Cperator chzll tender -its resiznation as

Unlt Operetor or shall be removed as providsd in Articie VI, a succsssor .

irz=tive vote of the owners of =
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cesignzuion of successor Unit Operator szzll be Tiled with the Supsrrisor.
Such designation shall nou

ztor so selecited shall acespt in

1litiss of Unit Operator, and (b) ths

herzin provided, the Dirsctor, at his electvion, mzy declars

B |
[Vi=Fauiet-Rvi=te i)

= nunfaidnl -
ARTICLE VIIC

8.2 The Unii Opsrating Agresment shell zlso provids the manner
in which the Working Interest Cwners shall be entitled to receive their

respective proportionate

Trom oparations hereunder in conformity with their leases and any other
waderlying opsrating asgreezents or contrzets and such otner rights and
ooligations petween Unit Operator and the Working Interest Owners as may

be agreed upon' by then.

g

8.3 Neither the Unit Opsreting Agrssxent nor any amendmsnt

thereto shnall be deemed either to modify a terzos and conditions

&
o
Fhy
ct
4

[0}

of tais Agreezent or to relieve the Unit Operator of any right, duty, or



obligation established under this Agreement. In case of any

Operating Agreement, the terms of this Agreement shall prevail..
8.4 Three (3) true copies of a Unit Operating Azree-

Tt executed in comjunction with this Agreement and compatibie

)

with the provisions of this Agreemanz shall be £ilad with the

visor prior to the effective date of szid amendment.

ARTICLE IX

RIGHTS AND OBLIGATIONS OF UXIT OPERATOR

9.1 Except as otherwise specifically provided herein

3

-

and subject to the terms and conditions of an approved Plan of

[

Opereztions, the exclusive right, privilege, and duty of exer-
cising any and all rights of the parties hereto waich ar
necessary or convenilent for exploring for, developing, producing,
storing, ellocating, and distributing the Unitized Substances

are hereby delegated to and shall be exercised by the Unit
Operator as herein provided. Upon recuest by the Unit Operator,
acceptable evidence of any party's title to said rights shall be
deposited by that party with said Unit Operator, aud together
with this Agreement shall constitute and define the rights,
privileges and obligations of Unit Operator. WNothing herein,
nhowever, shall be construed to transfer title to auy land ox to
any lease or operating agreement, it being understood that under
tuis Agreement the Unit Operator, inm its capacity as Unit
Operator, shall exercise the rights of possession and use vested

in the parties hereto only for the purposes herein specified.



PLAYS OF GFER

- - -~ '

- e - P = P -
10.1 Unit Opsrator shall submit-Plens of Operstion for approval

Ty the Supservisor which shall provide Tor exploration or_develo_:zent or bota

- - - s o=

o ths Un

L

tized Land and for the deiterminztion of land capeble of producing

e

Uaitized Substances 1n payiag quantities. Such Sizas shall Inciude the

()

irTormation reguired u:‘der 30 CFR § 250C. 3‘7 or exploratory crillins an
ceveloment plans for a lease and skz1l be as ccxmplete end sdeguate a3 the
ipervisor determines to be necessary Tor timely exploration or developzent

or both and to ensure the protectlon of the envirommeat and the proper .

conservetion of ithe oil and gas or oihasr nZiural resourcés of the Un
When approved by the Supervisor, a Plan of Operation shall coastitute th

expioravory or development drilling obligasions or dotz of the Unit Cperator

er this Agreement during the period covered by such Pian.

£l

itat

10.2 Within ninety (90) days of the effective date of this

>

crecnent, or such longer period as the Supervisor may approve, Unit

i

£

serator shall submit a Plan of Opsration: for approval By the Supervisor

(o]
L]

) . - wiaich shall provide for the drilling of a well at a locavlon approved by

7Y

g
ty
cl

e Supervisor to test ths Monterey sands uniess at a lesser depth Unitized

“Substances shall be discoveredv which can be produced in paying quantities

. : or the Unit Operator shall zt any time establish to
the Supervisor that further drilling of said well would be unwarranted or
impractical; provided, however, that Unit Operator shall in no eveant be
rc&uu'eo. o drill said well to a c".epun :Ln excess of 18, 500 Teet KB.

‘ Unlu Opera.,or sha.ll corzmence drllllng said well not later ti;*n
zix (6) months following the approval of ihe Plan of Operation . The initial
Plza of Operabtion shall expire not later then six (6) mouths following the
cczpletion of said well.

10.3 When warranted by unforeseen circumstances the Supervisor

L=y grant extension of any or all of the critical dates for the carmence-

zent of specific operations prescribed ia Plan of Operatioun.
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10.4 No exploratory or ceve&oumeuu—a:illing operations
shall be conducted on the Unitized Lands other tham as provided
in an approved Plan of Operatioﬁ. Prior to the expiration of
any existing Plan of Operation Unit Operator shall submit for

approval by the Supervisor a Plan of Operation proposing

- r
oans on the Unitized Land during the period speci

o]
J
(1
[
m
'—l .

10.5 Until there is actual production of Unitized

Substances, the failure of Unit Operator to timely drill an

of the wells provided for in a Plan of Operation approved under

this Article X or to timely submic a Plan

O
Fiy
{

Operation for

approval by the Supervisor or in any other way to timely comply
with the requirements of this Agreement, shall, after notice of

default or motice of prospective default to Unit Operator by

the Supervisor and after failure of Unit Operator to remedy auny

actual default within a reasonable time (as determined by the

Supervisor), result in automatic termination of this Agreement
effective as of the first day of the default.

10.6 Separate Plans of Operation may be submiitted for
separate productlve zones, subject to the approval of the Super-
visor. Also subJect to the approval of the Supervisor, Plans of
Gperation shall be modified or SdpplET ted when necess**y to

meet changed conditions or to protect the interest of the United

States or of the parties to this Agreement.




ASTICIE XT

FARTICTPATING ARTAS

1i.1 Prior Lo the comnencement of production of Unitized

Substances, the Unit Operator shall submit for approval by the Supervisor
2 schadile (or schedules) of all land then rega.rd:ed as ca‘p'ble“ of produc-
tion in paying quantities from the ;éool (o;' pools) discoverad or devealoped;
211 lends in said sczedule (or schedules), oa apvrovel of the Bupervisor,
shzll constitute a Perticipating Area (or Areas) effective as of ihe d
ézte suca productloa cc—zezces or tha effective dabe of this Agreeszent,
whichever is later. Szid schedule (or schedules) shall also se;‘c forth

the percentaze of Uniuvized Substances to be allocated, as provided in
; Article XIT, to each Tract or portion thereoi of Unitized Lend in the

- Participeting Arsa (or Areas) so established and shall govern the alloca-
tion of production commencing with the effective date of the controlling

Participating Area.

A1.2 A Separate Participating Area may be established for each

- separave pool of Unitized Substances or for any group thereof which is
produced as a single pool or zone and any two or more Participating Areas’
50 established may be combined into one, on approval of the Supervisor.

The efTective date of any Participating Area established siter the ccxmence-
ment of actuzl production.of Unitized Substances shall be the first day o
‘the month in which the knowledge or information on which the establishment
of thza{ Participating Area is predicated, is obtained.
11.3 Any Ps.rticipa‘oing Area (or Araa.s) estaplished under Section

1l1.1 or 11.2 above shall, subject to the approval of the Supervisor, be
revised from time o time to include additional lands thea regarded as
-capeble 'of production in paying quantities frem the pool for gwhi'ch the - -

Participating Area was established, or to exclude lands then rezarded as




2ot czoable of production from the pool or pools for walch the2 Partici

1

Arez was esteblished and the sekedule (or schedules) of allocabtion perceniases

P 33211 be revised accordingly. The efTective date of any revision of a -
- Participating Area established under Sectious L...:. or 11.2 sh J.l be the
Tirsv of the moush in which the knowledze or in:"orm":.ion on waich such

revision is predicated, 1s obdained; Proviced, however, that a mors appro-

prizse effzctive date may be used if justified by the Unit Operator aud

. epproved oy the Supervisor.

H,

11.4 No land shall be excluded from a Pﬁ.fulCLP ting Arez on account

of depletion of the Uanitized Substances, sxcept thzt any Perticipating Area

esvanliszad under the provisions of this Artiecle XTI shall terminate auvo-

revroactive adjusmment for production ootzine
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o the revision of a Participating Area.

e : ALLCCATION OF UNITIZED SUBSTANCES

12.1 A1l Unitized Sunsua-aces produced from a Participating

Area estavlished under this Agreement, except any part theresol used in
conformity with good operating practices on Unitized Land for driiling,

- - - ‘ operating , and otier produétion or develozment purposes, for repressuring,
stinuiseting production, or increasing ultimate recovery in accordance wi {
a Pian of Operation approved by the Supervisor, or unavoidably los't,, shall
e deemed Yo be produced equally on an acreage basis fraa the several
tracts ol Uanitized Iand within the Participating Area'established for such

production.

e

! 12.2 TFor the purpose of determining the allocation of royalty

accruing under this Agreement, each Trzct of Unitized Land shall hrave

e e o o Pt e e 3L



allocated To it such perceatage of the profuctioa

Area 25 the mumber of acres of the Trac: irciuded

s
B
o

a8ald Farticipeting

bears to the total mzmber of acres of Uni‘ciéerl 1lar
- . Arez and the royality due thereon shall e paisl by the Un _i Gp=ra...or.
12.3 Ailoeetion of z-oc‘mct.i n hersuader for purposes other thea
. "Lor sebulezent of the royalty obligetions o2 she respe;:':ive VWorking Incerest
Owners, shall pe on the basis prescrib d in the Unitv Operating Agresment
L o whether 1n conformity wita the basis of aliocation set forth above or
’ othezwis:e.

12.k The Unitized Substances produced from a Ferticipating Area
shell be sllocated as provided herein rezardiess of vhether any well or
wells zre drilled on any pe:t.icular part or Trzct of said ?e.r‘.:.icipajing
Area.

12.5 Gas produced Ifrom one Partieipating Ares aud used for

repressuring stimilation of production, or increasing 'b'.maue racov-:*y ires

b o

another Perticipating Area in conformity with a Plan of Opsration approved
v " by the Supervisor, shall be deemed to be the Tirsti gas withdrawn for sals

from <he la;t—mentioned Participating Area. Until a voluxme oi gas equal %o

oo B o . hat transferred has been produced and sold, such gas shall be allocatgd <o
. the Participating Area froa which initially produced as suchk Part uicipatir_éw

o Area is defined at the time of producticn and sale.

, . . 12.6 If gas obtained from lands or formations not subject o this
B 13 J

: Agreezent is introduced into a reservoir which underlies Unitized Land for
use in repressuring, stimulation of production, or increasing ultimate -

recovery, in conformity with a Plan of Gper"tion' approved by the Superviscr,
2 like amount of gas, less appropriate deduction for loss or depletion from
any cause, may be withdrawn Iroﬁ that resarvo.Lr, royalty iree as to dry gas,
but not as to the products extracted therelfrom; Provided, that such withidrawa
shz2ll be performed at such a time as may be sel forth in the approved Plan of
o Operation or as may otherwise be approved by ihe Supervisor as conformirg to

good pe uroleu:n engineermc, pract:.ce, a.nd pursua.n.. ..o such. conditions. and.

pRele
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12.7 I natural gasoline, licuid petXoleun gas
cther liquid hLydrocarbon substance obuwainsd frox lands or

subject ©o tihls Agreemant is introduced into a resa:-voi:-*

Unitized Ia2rd, in conformity withk a Dian of Gperations r.;m?'o’ ad Dy ...‘e

Supervizor, a like awount of similar liculd & fdroca; oon susstance zay be

wWithdrawn

or as =2y otherwise be approved by the Superviscor as convorming to zood
petroiew engineering practice, and pursuzat To such conditions and Tormuliss

as mzy De prescribed or adproved by the Supervisor; and Zroviis

b
b3
F
cl
w
]
"

tist sueh royalty free withdrawal shall terzinate upon ihs derzination of

L3 cF= 3306.3,

o

13.1 Pursuantv to the provisions of the leases an

a2 lesses of recodrd shall, suvdbjeet to the provisions of the Unit Opsratins

o relinguish any of its interests committed

o’

greenent, have the right
hereto, in whole or in part: Provided, thzat no relinquishment shall e mads
2 2

of any interests within a Zarticipating Area without the prior approvel ol
the Supervisor. Ian the event such relinguiskments result in uhe"‘l'ee:;seholci
intersst of only one lease remaining com=itted hereuo, this Azreezent shall
fr o3 < 4 + 3 ) o L R C PN a2y

terninate aubomatically effective as of the date of the last relinquisiment.

ARTICLE XIV

RENTALS AKND MINT.IM RQVALTIES

1L.1 Rentals are payable in advance oa or before the anniversary
date o each lease made subject hereto. Minimum royalities accrue at the -
beginning of each lease year a.nd are payable on or before the last day ol
said lease wyesar.

1.2 Beginning with the lease year comzencing on or after Marckh 1,

973, and for each lease year thereaft ter, ren‘ca.ls and oinimm royal..y pa.f_:a.‘.ts

shell be made on 'bhe follc-vri 'bas}.s-‘":_'_ji e e R g

(a) An advance enmual rew te.l of $3.00 an acre or fracticn

uhereof, in mo event credrte.ble a.aalnsu produc on




R S : © of each lease year

=

0.7.

nﬂreo‘, for- 211 Un

g pating; Area

tized .L.c.'xds w;‘om“ 2 Part

as_ o?—tr‘e :;eglnm“? of. the lease 3fea:~. T

$3.00 an acre, or :ract:'_on'

oi-

_If there is production during the lease year, the
cefdicitv, if any, betwsen the

paid within 30 days Tolicwing the

lease year..

ARTICLT XV

end the minious royelly prescr

actual royality paid
ived hereiz shzli T

Ex)

expiration of

UNIT ARZA

-AUTOMATIC CONTRACTZOD OF

15.1 Each guarter-quarter (1/L 1/L)

which is eotitled to pe within a Participzting
of the elTective date of

shall Dbe

this Agreezent,

the initial Perticipat

eliminzted automztically from

blocx of lemd, uno part of
~zea on the tentih euniverszxy
ing Area established under

this Agreement

effective as of said tenth anniversary, and such lands shall no longer be
: a part of tae Unit Ares r;nd sha1l no longer be supject to this Agreemoni
unless ciiigent drilling oper"tipns are in progress on Unitized Lands fnot
v.‘i'bh'f__n a Perticipating Area on s2id tenth roiversery, in which event all

such land

cperations zre continued diligently with not more
elspsing bevuween

nexo well.
15.2 Diligentv drilling
»itized Lands not envitled to

DIOZress oL Un

anniversary actual arilling
land within & Pervicipating Area but approved Tor

hole location

zn explorztory well drilled durin

th anniversary on Unisize

approved Plan of Operation ,

cozmencald on lznds not entitled o participztin

the coopletion of sald well.

Operetions sh

whnich i1s outside of a Partvicipating

d La

sz211 remzain subject hereto Tor as long as such driliing

than six (&) months tize

+the completion of one wall and the commencement of the

=11 be deexed to be

ticipating” if

operations are in progress on a.well located on

completvion et a botion

Area, or if Unit Operator

g the six (6) months immediztely

nés not entitlad to pardicipa-
srovided driiling oparations axré



of time 1n excess of six (6) months may, when warranted, be‘

'allowaa Lo elapse between the c0ﬂp*etion of one exp;oratory

well aﬂd the‘commenﬁeneﬂt of the next ekaoraLory well w1;hout’
the automatic elimination of non-participating zcrezge.

15.4 TUnitized Lands found to be capable of productim
in paying gquantities by drilling operations which serve to ce lay
automatic elimination of launds u;der this Article XV shall be
incorporated into a Participating Area (or Areas) Im the same
manner as such lands would have been incorporated iato such
areas had such lands been found to be capable of production in
paying quantities prior to said tenth anniversary.

-

15.5 1Im the event non-participating lands are retained
under this Agreement after the tenth anniversary of the initiél
Participating Area as a result of diligent drilling operatioms
on lands not entitled to Darticipation each qu arhe"—quarLer
(1/4 1/4) block of land mno part of which is entitled to be éithin
a Participating Area shall be eliminated automatically as of the
181st day, or such later date as may be established by the Super-
visor, following the completion of the last exploratory well

recognized as delaying such automatic elimination beyond the

tenth anniversary of the initial Participating Area established

&

unGer this Agreement.

15.6 The leases as to any lands excluded: from this

- Agreement in accordance with this Article XV shall automatically

rerminate as to such eliminated lands as of the date of exclusion.

.

-16-
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ARTICIE XVI = . — ~— 7 7 o

IEASES AND CONTRACTS CONFORNEQ AND EXTENDED o

16.1 The terms, counditions, aund provisions of ail legses,
subleases, and other comtracts relating to exploration, drilling,
development, or operations for oil or gas on lands committed to
this Agreement, are hereby modified aznd amended ouly to the extent
necessary to make the same conform to the provisions hereof, but
otherwise shall remain in force and effect.

16.2 The Supervisor, by his approval hereof, does hereby
establish, alter, suspend, change, or revoke the drilling, production,
rental, minimum royalty and royalty requirements of the Federal
leases committed hereto and the regulations in respact thereto,

to conform said requirements to the provisions of this Agreement,

-

and, without limiting the generality of thes foregoing, all leases,

e -

subleases, and contracts are particularly modified in accordgnce
with the following:

(2) Drilling and/or producing operations performad
hereunder upon any Tract of Unitized Lands will
be accepted and deemed to be performed upon and
for the benefit of each and every Tract of
Unitized Land, and no lease shall be deemed to -
expire by reason of failure to drill or produce
wells specifically situated on the lands therein

embraced.

-17~



()

“consent of the Secrefaiy;

Suspension of drilling or producing operations
pen . Ot g P g op

on 21l Unitized Lands pursuant to direction or

asé%ﬁﬁgtdﬁ1§.ééfﬁbrized
representative, shall be deemed to constitute
such suspension pursuant to such direction or
consent as to each and every Tract of Unitized
Land; however, a suspension of drilling and/or
producing opérations on specified lands shall

be applicable only to such lands,

Any lease committed hereto shéll, 2s to the

=

Unitized Lands, continue in force for the term

so provided therein, or as extended by law, and
so long thereafter as oll or gas may be procuced
from Unitized Land in paying quantities, ox

drilling or well reworking operations, pursuant

5

to 30 CFR 250.35 are conducted hereunder. This

subsectién shall not operate to extend any lease
or portion thereof as to any lands excluded from
this Agreement by the contraction of the Unit

Area. TUpon termination of this Agreement, the
leases covered hereby may be meintained aund
continued in force and effect in accordance

with the terms, provisions, and conditions of

the lease or leases.

-17A-



- - -1T.1- This-Agreexent shell be.effective March 3k, 19737
epprovel by the Secretary or his auwly authorized represeantative,
terzinate five (5) years froxm said effective daie unless:

(a) Such date of expiration is extended by the Director;

(®) Unitized Substzaces are produced from well drilied
rereunder, in which event this Agreement shall remain in effect so long
25 Unitized Substances m2y be produced in cuantivies suflicient to pay

opereting costs, or drilling or well reworking operations pursuant o

w
O
'(_' p]
i
n

50.35 are beiﬁg conducted hereunder; or

(e) It is terminated as providad in this Agresment; or

(@) Operations are deleyed or posiponed Gue to causes
set forth im Articles ¥X and XXI, in which event the term of this Agreement
shall be extended for a period of time eguzl To the pariod of craditeanple

+3i~e allowed under Section 20.3 or the period of postponsment permitied

17.2 This Agreement m2y be terminated at any time by affirmstive

vote of the owaers of & zzjority of the Working Interests, based on the

H

zspective sheres of the acreage subject to this Agreement, with {the

i}

It

sproval of the Supervisor. Notice of any such approval shall be given

by the Unit Operator to &1l parties hereto.

ARTICLE XVIIT
APTFARANCES
18.1 Unit Opsrator shall, after notice to other'parties affected,
hsve the right to appsar for and on behelf of any and 2]l interests aflected
zzreoy oefore the Deparument of the Interior, and to appeal froz orders

P

ssued under the regulations of

th

said Department, or to apply Ffor reliel

-

Trom any of said regulatlons or in any proceedings relative uo oparziions

sefore the Department of the Interior or any other legally constituted zuthorivy

+ihas expense of such appserance, appeal, or application fo

H
H
(v
'._J
N
W
Hy
cl
o]
=)
0]
LE]
o
I
s

znd svportioned as provided in Section 8.1; Provided, hovever, thai zny

interested perty shall elso have the right at its own expenses {o be heard

in any such proceeding.




LT o ©  NO WATVER 0F CI2TLTN RToms

T 2 2'19.1 Nothing contained in this“Agreement shall be consTrued T

es vaivef oy E.IIJ party hersto ol the rigi”.i: ©o asssry ary legal or
constituvional right or delense pervaining o .'T.'ne validity or invelid
of any law of the United Sta‘bés, or regala:bions issuzd thereurde:*: in

eny wey alfecting such party or as a wa.iy_er by eny such party of any right

beyond kis or its auvhority 1o walve.

20.1 Ccmpliance with obligations izposed on ez zrty by tois

It
3
'ﬁ’

Agreexment, except Tor the payment of rental arnd royasity, shsll not be

regquired for the period of time that such cozpliance, dsspite the exercise
of due céiligence, is prevented by labor dispute, Tire, wer, civil disturbence,

@l g

or zcv of God, or Dy Federal, Stvaie, or municipal law, or Dy unavoicable

accidents, uncontrollable delays in transportation, inebility to obtain -

!
naceszsary materisls in opsn merket, or other matters bevond ths reasonable
convrol of Unity Operator, whether similar o metters 1isted berein or nos.
Wnere cozplisnce is prevented only in part Dy one or more of the causes listed
ai:dve, cozpliance with oblizations shall be excused to & cozparazdle extants.

20.2 ©XNo obligation which 1s prevented undser Secuion 20.1 shali
become due less than thirty (30) days affer it has been Getermined ket the
reason ror such inebility to camply is no longer appllceble.

20.3 Determination of crediteble "Unavoidzblie Deley" time shell

be mede oy the Unit Operator subject to approval orf the Diresctor.

-19-




CIa 0T POSTROIEET OF ORLICATIONS - . <

21.1 Notwithstanding eny other provisions of ihis Agreezent R

the Director, oa his own initiative or upoa eppropriate justificstioa oy

Unit Operator, may postpone for such period of itime as may be werraated

2]
)
J

ooligation under this Agreemeat to commezece or coatinue Grilling or

to operate on or produce Unitized Substances from lands covered oy this

Agreenent.

NONDISCRIMIMATTON

22.1 1In coanection with the perforzance of work usder this

Agreement, the Operavor agrees to comply with all of the provisioeans of

Hection 202 (1) o (T) imclusive, of Ex cecutive Order 112L5 (30 F.R. 12319),

as amended, wanich are hereby incorporzied as Exhibit "CV to this

Agreement. ) )
ARTICIE X35 0T
COUNTERPARTS

23.1 Tnis Agreement may be executed in 2oy number of coun'

}.u
D
£
o]
H

no one of which needs To be exscuved by all parties, or may be ratvifi

consen +o by separate instriments la writing spec:.zlca.t.ly referring
hereto, and shell be binding upon all perties who have executed such &

ication, or consenv hereto, with the same force and effect

vl
in
Iu?

if 211 such parties had signed ©he same document.

ARTICIE OV

SUBS=QUENT JOTDER

ol,1 Any oil and ges interests ia lands withio the

not commitied hLereto prior to gpproval of this Agreement may thereafier be

cozmitted hereto by the owner or owners thereof subscriting or comseriing

%o this Agreement, asd, i1f the interest is a Vorking Iaterest, by the cuner

LET

-0f such interest 2lso subscribing to the Unit Operating hgreemeat.

20



2L,2 The right of subseguent joincer, as provid=d in thnis

Article by a Working Intérest Owner is subject of such reguirezects or

approvals, il aay, pertaining fo suck joind r, 25 may De provided For i-
tThe Uﬂit Cperating Ag:eeﬁeat. Jcinéer té this Agre ﬁeat oY = WOrkizé
Intverest Owser, at zay time, must be zccompanied by zbdproprisie Zoindes

to the Unit Cpersiing Agreement, 1 more than one committed Workiag Interest

Owzner is iovolved, in crder for the Izterest to be regarded as commitiesd

to this Agreezent. : ) .

2L.3 Except 2s may otkerwise nerein be provided, subseguesnt

joinéers to this Azreezeat shall be effective zs of the Tirst éay of

montn following the filing with the Supervisor of duly ezecuted counterserss

h effective coczitment of any

Or &4y DEDErs LeCcesSary U0 esuE!

potnines

Y, trect to this Agreemenv unless objection to such joinder is duly made withs

eixty (60) days by the Supervisor.

ARTICTE OV

COVIWANTS RUIN WITH T5s TATD '

e covenants herein shall be coastrued to be covenants

n
wn
bt
=
B

h respect to the interest of the perties hereto
-+ <~ R R ]
[V

until this Agreement terminstes, and esy

grant, treasier, or coaveyaznces, of inverest ia laad or leases subject nersto
shell be end heredy is conditioned ipoa the essumpilon of 211 privileges

s rereunfier by the grantee, transferee, or other successcr -

25.2 Yo essignment or transier of eny Working Interest or other
interest subject kereto shall be binding upoz Unit Operstor uatil the Jirst

-

dey of the caleader moxth after Univ Operator is furnishe

[=]]

with the originel,

Hy
ct
i3

er.

Yy

photostatic, or certilied copy of the icsuruteat of traas

21



© emsen oo ARTTCTE VI - - -

NOTICES ' , ‘

25.1 All noiices reguired to be givea or rendered by this

=

e i e
~SIe8nenT ©0 anl oOx

Q

Ticiel of the Departmest or the parties hereto shail
Te deezed properly*sives i in writing and persoaally deliversd or sezt
2y Dostpeid registered or certified meil, addressed as set forth ia

conasctica with the sigaztures hereto or to the ravification or cosseat

o

hereof, or To such other address as may have been furaished ia writiz

ading the notice.

cl
o
cf
5]
]
o
[\1
b
cl
«!

IN WITNESS WiZaZ0F, the parties heretd have caused this Agreezent

0 De exscuted and heve sev opposite their respective names the date of

execucion.

. UNIT OFERATOR
WImTESES: (AS UNTT OPERASTOR & AS WORLNG

INT=REST OWRZR) :

TEXACO INC.

-~

. BN'CZE%?EizzZE;%éiiii7»/Ef

Its Attormey in Facg~

Date: i, .0 2g il
J . - rrmhem Abmma
Wil S525: WORKILG IHTeERmST Owism

By

By




.-~ = -'.- . CONSENT AND RATIFICATION

l;: ." UNIT AGREEMENT FOR THE DEVELOPMENT
" AND_OPERATION OF THE PITAS POINT UNIT AREA

CEANNEL ISLAT‘IDS AREA

OUTER CONTINENTAL SHELF, OFFSHORE CALIFORNIA

Receipt is hereby acknowledged of a copy of the Unit
Agreement for the Development and Operation of the Pitas Point

Unit Area, duly executed by Texaco Inc. as Unit Operator.

NéW, THEREFORE, pursuant to Article XXIII-of said

Unit Agreement for:-the ﬁevelopment and Operétion of the Pitas
Point Unit Area, the undersigned hereby joins, consents to,
ratifies and commits its leasehold interests Zo the Unit
Agreement for the Develcpment and Operation of the Pitas Point’
Unit Area as said interests are described in Exhibit "B" thereto,
the same to become effective as of the date of approval by the

Secretary of the Interior or his duly authorized representative.

Union 0il Cczpany of Califo

'BY)Z/ oY // Y

p

\

ITS ATTORNEY-IN- FA"T

A, o e
Date 7. _-4 7 o oy —“7




, o CORSENT AND RATIFICATION -~ - -

UNIT AGREEMENT FOR THE DEVELOPMENT
AND OPERATION OF THE PITAS POINT UNIT ARZA

thd L

CEANNEL ISLANDS AREA -

— i

CUTZR COXTINENTAL SHELF, OIFSHEORE CALIFORYNIA

Receipt is hereby acknowledgad of a copy of th
Agreemant for the Development and Operztion oI the Pitas

Unit Area, duly executed by Texaco Inc. as Unit Operator

o NOW, THEREFORE, pursuant to Article XXIII of s

“Unit Zgreemant for the Developﬁaﬁt ané Operation of the
. Point Unit Area, the undersigned hereby joins, comnsents
ratifies and commits its leasehold interests fo the Unit

Agreement for the Development and Operation of the Pitas

Unit Are=a a&s said interests are described in Exhibit "3"

the same to become effective as of the date of approval by the

3

Sacretary oi the Interior or his duly authorized representative.

Point

thereto,

1. /. -
Att ﬂl rsin-Fact

Date X5 terd /973

2




CONSENT AND RATIFICATION - ‘ e

UNIT AGREEMENT FOR THE DEVELOPMENT ;
AX¥D OPERATION OF THZ PITAS POINT UNIT AREA

- . - CHANNEL ISLANDS AREA - - . . o

OUTER CONTININTAL SHZLF, OFFSEQORET CALIFORMNIA ‘ :

a copy oI the Unit

Eh

Receipt is hereby acknowledged o
Agreement Zor the Development and Operation of the Pitas Point
Unit Area, duly-executed by Texaco Inc. as Unit Operzstor.

: NOW, THEREFORE, pursuandt to Article XXIII of szaid

3]
]
th
I
4]
]
hJ
'_J
[
f
u

nit Agreement for the 5evelopment ané Operatio
.r2a, the undersigned hereby joins, consents to,
ratifies and commits‘its leasehold interesis fo the Unit
Loreement for the Development and Oéeration‘of the Pitas Point

Unit Area as said interests are described in Exhibit “"B" thereto,

Hy

the szme to become eiffective as of the date of approval by the

Hh

Secretery of the Interior or his duly zuthorized representative.
. [

Attorney-in-Fact

Date }#i e i RS /777 =




EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

l- LB ]
:
N
X
I L
: Nuevo Energy Co. 50% Nuevo Energy Co. 62.5%
» Texaco 50% Texaco 37.5%
A
]
- @ O,
X
: ‘ 5,760 Ac. 5,760 Ac.
N
n
' A
N
| P-0346 P-0234
PARTICIPATINGAREA = s s s s== Unit Boundary
Participating Area
@ Tract Number
1 MILE
]

REVISED DATE , NMUEVO
MARCH |, 1996 EM  3Y COMPANY



792,000

776,160

760,320

5 ; ;
3 O
: : :
o o — —
|
PITAS FT. UNIT
~ AND PARTICIPATING AREA
{TERMINATED)
QCS-P 0346 OCS-P 0234 OCS-P 0233
8 S 2 8
g g : =
& & g &

807,840

792,000

776,160

760,320



#

CHANNEL

OUTER CONTINENTAL

EXuiprT “"p*

(Revised 12/31/99)

PITAS POINT

UNIT
ISLAND AREA 6B

SHELF - OFFSHORE CALIFORNIA

&

Description of Serial No. & Basic Royalty Overriding
Land -and Number of Contraction Date and Ownership Royalty and Working Interest
Tract Number Ncres of Unit Percentage Lessee of Record Percentage and Percentage
50N 63W: All 5,760.00 oCcs-pr 0233 U.S.A.: N1l Texaco Texaco 37.5%
(1) Contraction Date:
12-41-93 Mobil ........... 3.125% Mobil 0
/5 GET Union Union 62.5%
50N 64W: All 5,760.00 OoCS-P 0234 U.S.A.: All Texaco Téxaco 37.5%
(2) Contraction Date:
12-14=93 Mobil .......... 3.125% Mobil 0
15" wIer Union Union 62.5%
S5S0N 65W: All 5,760.00 OCSsS-P 0346 Uu.s.n.: All Texaco None Texaco 50%
(3) Contraction Date: Union Union 50%
12-14%93
/5 w370

Federal ‘Tracts 17,280.00 Acres

and 100% of Unit Area




EXHIBIT “A"

Revised */&/5/ /70 .
RSN IR EEY DY
. .. -.’\. 11:‘ .:!‘i'f "
' IS;' |’ e
‘\ \_J,‘ !
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Texaco Exploration and Production Inc.
Subsequent Plan of Operation
April 1, 1893 to March 31, 1994

1993 Facilities Projects:

Gas Compressor - Plans are to start up and run the new turbine compressor to
performance/emission test the unit. This compressor will be run to allow maintenance and
restaging of the existing reciprocating compressor. ltis anticipated the restaged reciprocating
compressor will fulfill the platform compression needs for the remainder of the subject

operating period.

HAZOP - Plans are to continue the evaluation and implementation phase of the prgject which
consists of evaluating the items which were identified in the study and implementing those
which are deemed necessary. '

Platform Painting - Painting of the platform will continue with the 3rd year of the 4 year
program.

1993 Production Operations

Platform production from the existing completions is expected to increase slightly from the
present 33 MMSCFPD rate with the return of A-21 to production. Following this increase,
the wells will decline through the remainder of the period. Additional opportunities to increase
production using through tubing salvage perforating techniques are being reviewed and will
be presented on a case by case basis via the Sundry Notice approval process. Compression
capacity will increase through the period as producing well pressures decline. Compression
suction pressure will be dropped as necessary to maintain production from the lower pressure
reservoirs.

1993 Reservoir Studies

The reservoir modeling efforts which began in January, 1993 will continue throughout the
period. The modeling work will enhance the current reservoir management efforts to
determine additional reserves recovery potential.

No additional development work is planned for the period.

¢:\ckb\POO-92.HAB Date Propared: 3/31/07
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March 21, 1994

Mr. Michael N. Murray |

Texaco Exploration and Production Inc.
P.O. Box 46513

Denver, CO 80201-6513

Re: Amendment No. 1
Contract No. 14-08-0001-12370
Pitas Point Unit Agreement
Offshore California

Dear Mr. Murray:

In a letter dated March 8, 1994, Texaco Exploration and Production Inc. (TEPI), as the
operator of the Pitas Point Unit and on behalf of its only partner Union Oil Company of
California (UNOCAL), requested that the Minerals Management Service (MMS) approve
Amendment No. 1 to the Pitas Point Unit Agreement, Contract No. 14-08-0001-12370.

We have completed our review of your request for modifying the Pitas Point Unit
Agreement and agree with the proposed language and the reasons for it as stated in the
amendment.

We hereby approve Amendment No. 1 to the Pitas Point Unit Agreement, effective as of
December 15, 1993. An original signed copy of the approved amendment is enclosed.
We are also providing Mr. Patrick Moran, UNOCAL, a duplicate original of this document.

Please note that except as herein modified, the Participating Area and the Pitas Point Unit
Agreement remain in full force and effect. Should you have any questions, please contact
Mr. Allan Shareghi at (805) 389-7573.

Sincerely,

4
R

{ ‘%ZQK%M g&j . QWEMA .

Thomas W. Dunaway
Regional Supervisor
Development, Operations and Safety



AMENDMENT TO PITAS POINT UNIT AGREEMENT
CHANNEL ISLANDS AREA
OUTER CONTINENTAL SHELF, OFFSHORE CALIFORNIA

This Amendment to the Unit Agreement is made and entered into this _15™day of DEC. ,
1993, by and between the parties subscribing, ratifying and consentmg hereto, and herein referred as
the "parties hereto". . .

WITNESSETH

WHEREAS, the parties hereto entered into that certain Unit Agreement for the Development and
Operation of the Pitas Point Area, Channel Islands Area, Outer Continental Shelf, Offshore
California, dated March 29, 1973 hereinafter referred to as "said Unit Agreement"; and -

WHEREAS, the parties hereto desire to enter into this Amendment to said Unit Agreement for the
purpose of conforming to current regulations by modifying the language in Articles 14 and 15 of
said Unit Agreement, so that the Unit Area (described in the Unit Agreement) will contract to whole
leases.

NOW THEREFORE, in consideration of the mutual covenants and promises of the parties hereto
and other good and valuable consideration, the parties hereto agree as follows:

e Article 14 - Section 2(A)
Replacement of the phrasing "Unitized Lands which are not" with the wording "leases no part of
which is"

" e Article 14 - Section 2(B) :
Replacement of the phrasing "Unitized Lands" with the wording "leases any part of which is"

e Article 15 - Sections 1 and 5
Replacement of the phrasing "Each quarter-quarter (1/4 1/4) block of land" with the words "Any
lease(s)"

e Article 15 - Section 6
Delete the section in its entirety. Replace the section's contents with the following: "If a lease is
no longer subject to this Agreement in accordance with the provisions of this Article, that lease
shall only be maintained and continued in force and effect in accordance with the terms and
provisions contained in the Act, regulations, and the lease."



Enclosure

cc.

bec:

Mr. Patrick T. Moran (w/original signed amendment)
Union Oil Company of California

P.O. Box 6176

Ventura, CA 93006

Ms. Sinda Scroggs (w/copy of amendment)
Minerals Management Service

Data Management Division

P.O. Box 5760, MS 3113

Denver, CO 80217-5760

File: 1703-02(a)(1) Pitas Point Unit-General Corresp. (w/copy of amendment)
1703-02(a)(1) Pitas Point Unit Agreement (w/original signed amendment)
1101-02(a)(2) Leases OCS-P 0234 and 0346 (w/o encl.)

RD (w/o encl.)

Chron (w/o encl.)

DS, CAM  (w/original signed amendment)

RS, OEE  (attn: Ann Copsey)(w/copy of amendment)

Chief, DUS (w/copy of amendment)

“AShareghi (w/copy of amendment)

DOS: EAShareghi:bh:wp51:1tr:EAS\AMEND1.PPU.3-21-94



Unocal Energy Resources Division
" Unocal Corporation .

2323 Knoll Drive, PO. Box 6176

Ventura, California 93006

Telephone (805) 650-4505

Facsimile (805) 650-2441 ~

Jeffery S. Attebery o : January 11, 1994

Land Manager
Coastal California

Ms. Joan Barminski
Pacific OCS Region
Minerals Management Service

770 Paseo Camarillo
Camarillo, CA. 93010-6064

RE: PITAS POINT UNIT
California Federal Offshore

Amendment to Pitas Point
Unit Agreement, original
Agreement dated 3-29-73

Union’s File Ref. -
BEAR PROSPECT/Pitas Point
2nd Floor (-001457)
Dear Ms. Barminski,
Enclosed is AMENDMENT TO PITAS POINT UNIT AGREEMENT dated December
15, 1993 executed on behalf of Texaco Exploration & Production Inc.

and Union 0Oil Company of California.

" Upon approval by the,Minerals‘Management Service please provide a
duplicate original to the aforementioned interest owners.

Should you have any questions or comments please give me a call at
(805) 650-4508.
Very Truly Yours,

Union 0il Company of California
dba UNOCAL

h o
M /- ”‘\/
atrick T. Moran
Land Advisor

ptpoint.amd
PTM

cc: Mike Murray ‘
Texaco Exploration & Production, Inc.



All other terms and conditions of said Unit Agreement shall remain in full force and effect unless
previously amended.

IN WITNESS WHEREOF, the parties hereto have executed this Amendment of Unit
Agreement as of the day and year first above written, but this Amendment shall be effective the 15th
day of December, 1993.

TEXACO EXPLORATION AND PRODUCTION INC.

By: ////@/v&/——/

Title: Attorney-in-Fact

UNION OIL COMPANY OF CALIFORNIA

By {,/WVM

Title: ( TS ATTORNEY-IN-FACT

APPROVAL

Pursuant to the au lthontv vested in the Secretary of the Interior under the Act approved
August 7, 1953, 67 Stat. 462, 43 U.S.C. 1331, et seq., as amended, and delegated to the Director of
the Minerals Management Service and redelegated to the Regional Manager, Pacific OCS Region, I
do hereby approve this Amendment to the Pitas Point Unit Agreement to be effective as of the

15th  day of _December , 1993,

: 7/1 Fd / 3 S f—'_‘( g
. P S LN Date: :_77 e
/

Contract No.  14-08-0001-12370




Texaco Exploralion and Production inc

"March 8, 1994

COR-EXT

Ca252358 - USL 0234,0346
Pitas Point Unit -

Channel Islands Area
Offshore California

Minerals Management Service

Regional Supervisor

Office of Development, Operations and Safety
770 Paseo Camarillo

Camarillo, Ca. 93010-6064

F O Box 46513
Denver CO §0201-6513
4501 DTC Boulevard
Denver CO 80237

Noted - Dunas

Nino
Z -'."91’_'32;

Noted - Wolfson

Texaco Exploration and Production Inc. (TEPI), as Operator of the Pitas Point Unit, Offshore _
California, Channel Islands Area, hereby submits for your approval, an Amendment to Pitas Point
Unit Agreement pertaining to the automatic contraction of the Pitas Point Unit Area. As you will
note, said Amendment has been duly executed by TEPI and its partner, Union Oil Company of

California.

It is our understanding that OCS-P 0233 has in its entirety been contracted out of the unit and
terminated as per Article 15.6 of the Unit Agreement. However, by your approval of this submitted
Amendment, the entirety of OCS-P leases 0234 and 0346 shall remain in full force and effect and the
Unit boundary of said unit will remain without contraction.

If anything further is needed in this regard, please do not hesitate to call me at (303)-793-4658, -

Respectfully,

Michael N. Murray
mnm/ppamd

—""ﬁe"r\(\::f\lm Trm
/(-:%‘}\-(.‘t \§( \:r_ :.-"’. |F ﬂ I ) \ Af
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ScHULLY, ROBERTS, SLATTERY, JAUBERT & MARINO

. FOERSTER SCHULLY 1l
F. NEELIS ROBERTS
GERALD F. SLATTERY, JR.
LISA S. JAUBERT

ANTHONY C. MARINO
ANDREW R. THOMAS

PAUL J. GOODWINE

DAVID R. DYER

STEPHEN B. PANUS

JANET H. ASCHAFFENBURG

A PROFESSIONAL LAW CORPORATI
ENERGY CENTRE
I1OO POYDRAS STREET, SUITE |

ON

800

NEW ORLEANS, LOUISIANA 70163-1800
TELEPHONE (504) 585 -7800

TELEFAX (504) 585-~7890
eMalL: firm@schullyroberts.com

August 23, 1999

VIA FEDERAL EXPRESS

Mr. Allan Shareghi

Minerals Management Service

Pacific OCS Region
770 Paseo Camarillo

Camarillo, California 93010

Dear Allan:

Re:

Pitas Point Unit
Our File No. 5934.1384

Enclosed please find (i) four (4) originals of Exhibit A to the Pitas Point Unit
Agreement, (ii) four (4) originals of Exhibit B to the Pitas Point Unit Agreement, (iii) four (4)
originals of Exhibit A to the Pitas Point Unit Operating Agreement, (iv) four (4) originals of
Exhibit B to the Pitas Point Unit Operating Agreement. We have not executed Ratifications and
Joinders to the Unit Operating Agreement or Unit Agreement since Nuevo Energy Company
now owns 100% record title interest in OCS-P 0234 and 0346. Please file stamp one original of
each of the Exhibits and return same to me.

7800.

enclosures:
cc:

Ms. Elverlene Wms

If you have any questions regarding the above, please contact me at (504)-585-

Very truly yours,

G

L2 VArtie—
eelman

Legal Assistant

-Flatts (w/o enclosures) /

Ms. Sue Ann Craddock (w/o enclosures)
Mr. Anthony C. Marino (w/enclosures)

JAG3606A.DOC



EXHIE “A"

PITAS POINT UNIT AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

|
|
X
§
I .
: Nuevo Energy Co.  100% Nuevo Energy Co. 1007
N B .
l .
: O,
]
. : 5,760 Ac. 5,760 Ac.
! .
|
L *
: P-0346 P-0234
i
PARTICIPATINGAREA s s em=sw= Unit Boundary
Participating Area
@ Tract Number
1 MILE

REVISED DATE - B MUEYO
June 25, 1999 = ENERGY COMPANY



Tract
Number Description of Land
1 50N 64W: All

2 SON 65W: All

TOTAL

JAG3339A.DOC

Number of
Acres
5,760.00

5.760.00

17,280.00

REVISED
EXHIBIT “B”

Pitas Point Unit Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0234

OCS-P 0346

Basic Royalty
Ownership

US.A 162/3

U.S.A. 16 2/3

Lessee Interests
Nuevo 100%
Nuevo 100%

ORR and Net
Profits
Mobil 3.125%

None



EXHIB. "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental $helf, California
Ownership of Oil and Gas Interests

!
'
1
!
X Nuevo Energy Co. 1007 Nuevo Energy Co. 1007
\ | x
!
' ® @
T
: 5,760 Ac. 5,760 Ac.
I
I
; 1
| P-0348 P.0234 |
|
PARTICIPATINGAREA @ s s s === Unit Boundary
Participating Area

@ Tract Number
1 MILE
L

REVISED DATE : MNMUEYO

June 25, 1999 ENERGY COMPANY



Tract
Number Description of Land
1 50N 64W: All

2 S0N 65W: All

TOTAL

JAG3340A.DOC

REVISED
EXHIBIT “B”

Pitas Point Unit Operating Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial Basic Royalty
Number of Number Ownership
Acres
5,760.00 OCS-P 0234 U.S.A 162/3
5.760.00 OCS-P 0346 U.S.A. 162/3
17,280.00

Lessee Interests
Nuevo 100%
Nuevo 100%

ORR and Net
Profits
Mobil 3.125%

None



ScHuLLY, RoBERTS, SLATTERY & JAUBERT
A PROFESSIONAL LAW CORPORATION
ENERGY CENTRE

0. FOERSTER SCHULLY Il 10O POYDRAS STREET, SUITE 1800

F. NEELIS ROBERTS A 70163 i
e TaLATTERY. JR. NEW ORLEANS, LOUISIANA 7 5
LISA S. JAUBERT TELEPHONE (504) 585-7800 i

WILLIAM C. WALLACE
ANTHONY C. MARINO
STEPHEN A. LANDRY
ANDREW R. THOMAS

PAUL J. GOODWINE

JANET H. ASCHAFFENBURG

TELEFAX (504) 585-7880

February 19, 1997

VIA FEDERAL EXPRESS

Mr. Allan Shareghi

Minerals Management Service
770 Paseo Camarillo
Camarillo, California 93010

Re:  Designation of Nuevo Energy Company as Operator
for the Pitas Point Unit
Our File No.: 5934.0986

Dear Allan:

Enclosed please find the following documents executed by Texaco Exploration and
Production Inc. ("TEPI") and Nuevo Energy Company ("Nuevo") regarding Nuevo being appointed
Operator for the Pitas Point Unit. The documents are as follows:

1) One (1) original and Two (2) copies of a letter to Mr. Thomas W. Dunaway, with the
Minerals Management Service, from Alan A. Kleier, with Texaco Exploration and
Production Inc. dated February 3, 1997, regarding Notice of Resignation of Unit
Operator and Designation of Successor Unit Operator; '

2) Four (4) originals of the Acceptance of Rights and Obligations of the Unit Operator
executed by Nuevo wherein Nuevo accepts and assumes all rights and obligations as
unit operator under the Pitas Point Unit Agreement, dated effective February 4, 1997,

3) Five (5) originals of the Minerals Management Service Designation of Unit Operator
Form for the Pitas Point Unit executed by TEPI dated February 4, 1997.



Mr. Allan Shareghi
February 19, 1997
Page 2

Please return one (1) file stamped copy of each of the above referenced documents to
me.

If you have any questions regarding the above, please contact Anthony C. Marino or

me at (504)-585-7800.
Very truly yo% ,
e A ety
AT

egal Assistant
Enclosures:
cc: Sue Ann Craddock (w/o enclosures) ,
Phil Sorbet (w/o enclosures) /
Elverlene Wms-Flatts (w/enclosures)

Anthony C. Marino (w/enclosures)

JAG1269A.DOC
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Texaco Exploration Box 5197X
and Production !nc Bakersfizid CA 93388
' 805 392 2200
FAZ 805 392 2202

February 3, 1997

Mr. Thomas W. Dunaway
Minerals Management Service
Pacific OCS Region

770 Paseo Camarillo
Camarillo, California 93010

RE: Pitas Point Unit, Federal OCS, Offshore Califcirnia
Resignation of Unit Operator
Designation of Successor Unit Operator

Dear Mr. Dunaway:

Under the terms and conditions of Article VI of the Unit Operating Agreement for the
Pitas Point Unit [dated March 29, 1973], Texaco Exploration and Production Inc. [TEPI]
hereby resigns as the Pitas Point Unit Operator. Simultaneously with TEPI’s
resignation, the Pitas Point Unit Working Interest Owners hereby designate Nuevo
Energy Company as the Successor Unit Operator, in accordance with Article VII of the
Unit Agreement. Enclosed are four (4) original documents evidencing the acceptance of
the rights and obligation by Nuevo Energy Company as Unit Operator.

The resignation of TEPI as Unit Operator and the designation of Nuevo Energy Company
as Successor Unit Operator will be effective upon the approval of the Regional Director,

Pacific OCS Region, Mineral Management Service.

Very truly yours,

(iopn 0. Fhor

Alan A. Kleier
Western California Business Unit Manager




ACCEPTANCE OF RIGHTS AND OBLIGATIONS
OF THE UNIT OPERATOR

NUEVO ENERGY COMPANY, a Delaware corporation, hereby accepts and assumes all
rights and obligations as unit operator under the Pitas Point Unit Agreement, Channel
Islands Area, Offshore California, effective as of Fe,bruorj 4, 1391 _ (Pacific Time).

Name: Sue Ann Craddock

Title: Vice President

Corporation;: Nuevo Energy Company

Subscribed and sworn before me on this 522( day otiﬂ%l 997

¥

T 1
P a%)  DKREED  f
AW ’) Notary Public, State of Texas Zé
e My Commission Exsiras 10-23-92 £

# N o
Hgn o e o e

o -1 My Commission Expires:

JAG1158A.DOC



UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF UNIT OPERATOR

' The undersigned identified below, on the records of the Minerals Management
Service, is a working interest owner of:

Unit Name: Pitas Point
Unit Agreement No.: 14-08-0001-12370
Regional Office: Pacific OCS Region

and hereby desighates

Name: Nuevo Energy Company
Address: 1221 Lamar, Suite 1600
Houston, Texas 77010

as his operator and local agent, with full authority to act in his behalf in
complying with the terms of the Unit Agreement and regulations applicable
thereto and on whom the Regional Supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating
Regulations with respect to the aforementioned unit.

It is understood that this designation of operator does not relieve the
working interest owner of responsibility for compliance with the terms of the
Unit Agreement, laws, and regulations applicable to the area. It is also
understood that this designation of operator does not constitute an assignment
of any interest in the unit. The unit operator will submit plans of
operations and other documents or reports required under the terms of the Unit
Agreement.

In case of default on the part of the designated operator, the working
interest owner will make full and prompt compliance with all regulations, Unit
Agreement, or orders of the Secretary of the Interior or his representative.

The working interest owner will notify the Regional Supervisor promptly of any

change in the designated operator. -
;2"6ﬁ”€;:7 Texaco Exploration and Production Inc.
(Date) (Working Interest Owner)
By: (/ilzid
Name: ~ Klan K. K1e1er

Title: Assistant Regional Manager
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RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT

In consideration of the execution of the Unit Operating Agreement for Outer Continental Shelf
Exploration, Development, and Production Operations on the Pitas Point Unit, Channel Islands
Area, Offshore, California, effective March 31, 1973, in a form approved on behalf of the Secretary
of the Interior, the undersigned hereby expressly joins said Unit Operating Agreement and ratifies,
approves, adopts and confirms said Unit Operating Agreement as fully as though the undersigned
had executed the original agreement.

This Ratification and Joinder of Unit Operating Agreement shall be effective as to the undersigned's
interest in any lands and leases, or interest therein, and royalties presently held or which may arise
under existing option agreements or other interests in unitized substances, covering any lands
within the Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Operating Agreement shall be binding upon the undersigned,
its assigns or successors in interest.

Executed this 1st day of April, 1996

NUEVO ENERGY COMPANY

A b

Sue Ann Craddock
Vice President

c:temp/forms/ratif-2



RATIFICATION AND JOINDER OF UNIT AGREEMENT

In consideration of the execution of the Unit Agreement for Outer Continental Shelf Exploration,
Development, and Production Operations on the Pitas Point Unit, Channel Islands Area, Offshore,
California, effective March 31, 1973, in a form approved on behalf of the Secretary of the Interior,
the undersigned hereby expressly joins said Unit Agreement and ratifies, approves, adopts and

confirms said Unit Agreement as fully as though the undersigned had executed the original
agreement.

This Ratification and Joinder of Unit Agreement shall be effective as to the undersigned's interest in
any lands and leases, or interest therein, and royalties presently held or which may arise under
existing option agreements or other interests in unitized substances, covering any lands within the
Unit Area in which the undersigned may be found to have an oil or gas interest.

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, its assigns
or successors in interest.

Executed this 1st day of April, 1996.

NUEVO ENERGY COMPANY
B

Sue Ann Craddock

Vice President

c:temp/forms/ratif-1.mar

DR--1.MAR



UNITED STATES
DEPARTMENT OF THE INTERIOR
MINERALS MANAGEMENT SERVICE

DESIGNATION OF UNIT OPERATOR

The undersigned identified below, on the records of the Minerals Management
Service, is a working interest owner of:

Unit Name: Pitas Point
Unit Agreement No.: 14-08-0001-12370
Regional Office: Pacific OCS Region

and hereby designates

Name: Texaco Exploration and Production, Inc.
Address: P.0O. Box 206

Ventura, California 93002

as his operator and local agent, with full authority to act in his behalf in
complying with the terms of the Unit Agreement and regulations applicable
thereto and on whom the Regional Supervisor or his representative may serve
written or oral instructions in securing compliance with the Operating
Regulations with respect to the aforementioned unit.

It is understood that this designation of operator does not relieve the
working interest owner of responsibility for compliance with the terms of the
Unit Agreement, laws, and regulations applicable to the area. It is also
understood that this designation of operator does not constitute an assignment
of any interest in the unit. The unit operator will submit plans of
operations and other documents or reports required under the terms of the Unit
Agreement.

In case of default on the part of the designated operator, the working
interest owner will make full and prompt compliance with all regulations, Unit
Agreement, or orders of the Secretary of the Interior or his representative.

The working interest owner will notify the Regional Supervisor promptly of any
change in the designated operator.

/§§?V;/ C%f /C?C?é; NueygQ Energy Company
( )

Date (Wokking Interest Owner)

Title:Vice President

c:temp/forms/desigsuo



REVISED DATE
MARCH ™ 1996

EXHIBIT "A"

PITAS POINT UNIT AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

PARTICIPATINGAREA’ @ | e s s === Unit Boundary

Participating Area
@ Tract Number

1 MILE
—

|

EN

VEVO

Y COMFPANY



Tract
Number Description of Land
1 50N 64W: All
2 50N 65W: All

TOTAL

c:/temp/forms/pitascht.doc

Number of Acres

5,760.00

3.760.00

17,280.00

REVISED
EXHIBIT “B”

Pitas Point Unit Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial
Number

OCS-P 0234

OCS-P 0346

Basic Royalty
Ownership

US.A 16273

US.A 16273

Lessee Interests

Texaco E&P 37.5%
Nuevo Energy Co. 62.5%

Texaco E&P 50%
Nuevo Energy Co. 50%

ORR and Net Profits

Mobil 3.125%

None



EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

PARTICIPATINGAREA = | s e w==m= Unit Boundary

Participating Area
@ Tract Number

1 MILE
PERE——

REVISED DATE NUEVO

MARCH ™ 1996 EN Y COMPANY



Tract
Number Description of Land
1 50N 64W: All
2 50N 65W: All

TOTAL

c:/temp/forms/pitascht.doc

REVISED
EXHIBIT “B”

Pitas Point Unit Operating Agreement

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Lease Serial Basic Royalty

Number of Acres Number Ownership
5,760.00 OCS-P 0234 U.S.A. 16 2/3
5.760.00 OCS-P 0345 U.S.A. 16 2/3

17,280.00

Lessee Interests

Texaco E&P 37.5%
Nuevo Energy Co. 62.5%

Texaco E&P 50%
Nuevo Energy Co. 50%

ORR and Net Profits

Mobil 3.125%

None



United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camarillo
Camaritlo, California 93010-6064

7100

November 8, 2004

Mr. Robert E. Huguenard, Vice President
" Western Business Unit
Plains Exploration & Production Company
201 S. Broadway
Orcutt, CA 93455-4606

Re:  Acceptance of Resignation of Unit Operator
Designation of Successor Unit Operator
Pitas Point Unit, 14-08-0001-12370
Leases OCS-P 0234 and 0346
Offshore California

Dear Mr. Huguenard:

The Minerals Management Service received Plains Exploration & Production Company’s (PXP)
letters of October 8, 2004, and the supporting documentation wherein, in accordance with Article
VI of the Pitas Point Unit Agreement, Nuevo Energy Company resigned as operator of the Pitas
Point Unit. Simultaneously, under the terms and conditions of Article VII of the Pitas Point Unit
Agreement, PXP submitted to MMS appropriate documents, and has met all of MMS’s
regulatory requirements to become the successor Unit Operator of the Pitas Point Unit

(see enclosure).

In accordance with the terms of Article VII of the Pitas Point Unit Agreement, MMS hereby
approves Plains Exploration & Production Company as successor Unit Operator. MMS hereby
accepts Nuevo Energy Company’s resignation as Pitas Point Unit Operator. Documents
designating PXP as the Unit Operator have been signed and ratified by the current unit working
interest owner. The current working interest owner has also provided ratifications of the Pitas
Point Unit Agreement and Unit Operating Agreement.
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Copies of the approved unit operator documents will be attached to and made a part of the Pitas
Point Unit Agreement and Unit Operating Agreement. Resignation of Nuevo Energy Company
as Unit Operator of Pitas Point Unit and designation of PXP as successor Unit Operator for the
subject unit is effective November 8, 2004.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely,

oan Barmmskl
Chief, Office of Reservoir Evaluatlon and
Production

cc: Mr. Anthony C. Marino (w/copies)
Schully, Roberts, Slattery, Jaubert & Marino
1100 Poydras Street, Suite 1800
New Orleans, Louisiana 70163

cc: Mr. Steve Rusch
Plains Exploration & Production Company
5640 South Fairfax Avenue
Los Angeles, CA 90056

cc: Ms. Wendy Krebs (w/copies docs.)
Minerals Management Service/MRM
MS 375B1, Room A-614, Document Processing
Building 85, Denver Federal Center
Denver, CO 80225



EXHIBIT "A"

PITAS POINT UNIT OPERATING AGREEMENT

Outer Continental Shelf, California
Ownership of Oil and Gas Interests

Dos Cuadres Offshore Resovrees,L.L.C. 100% .

X e - -

PARTICIPATING AREA eamewwe Unit Boundary
Participating Area
@ Tract Number .

1 MILE
——

REVISED DATE: MARCH 2, 2005 . .
EFFECTIVE DATE: DECEMBER 1, 2004



EXHIBIT “B”

REVISED

TO

PITAS POINT UNIT OPERATING AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of U.S.A, Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
1 SON 64W: All 5,760 OCS-P 0234 | USA 16273 Dos Cuadras Offshore Resources, [ 100% Mobil
LL.C. 3.125%
2 50N 65W: All 5,670 OCS-P 0346 | USA 16273 Dos Cuadmas Offshore Resources, | 100% None
LLC.
Total 17,280.00

deorpitasptEXBUOA

Pitas Point Unit Operating Agreement

Effective Date: December 1, 2004
Revised Date: March 2, 2005
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Ownership of Oil and Gas Interests

REVISED DATE: MARCH 2,2005
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EXHIBIT “B”

REVISED

TO

PITAS POINT UNIT AGREEMENT

OUTER CONTINENTAL SHELF, CALIFORNIA

OWNERSHIP OF OIL AND GAS LEASE INTERESTS

Tract | Description of Lands in | Number of U.S.A. Basic Lessees of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty Interests Net
Serial Ownership Profits
Number
1 50N 64W: All 5,760 OCS-P 0234 | USA 16273 Dos Cuadras Offshore Resources, | 100% Mobil
LLC. 3.125%
2 50N 65W: All 5,670 OCS-P0346 | USA 16273 Dos Cuadras Offshore Resources, | 100% None
L.L.C.
Total 17,280.00

deorpitasptEXBUOA

Pitas Point Unit Agreement
Effective Date: December 1, 2004
Revised Date: March 2, 2005




REVISED
EXHIBIT “B”
TO
PITAS POINT UNIT AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA
OWNERSHIP OF OIL AND GAS LEASE INTERESTS
Tract | Description of Lands in | Number of U.S.A. Basic { *¢ .. Eessees of Record Lessee ORR &
Neo. the Unit Area Acres Lease Royalty Interests Net
: ‘ Serial Ownership ~ [™ Profits
Number ]

SON 64W: All

5,760 7

| "OCSEP 0234

USA 16273

LLC.

'D‘;)s Cuadms -Offrs‘h.ore Resources,

100%

Mobil
3.125%

50N 65W: All

. .| 3670

OCS-P.0346...

USAL6:

100%

None

Total

Pitas Point Unit Agreement

" .. .. Effective Date: December 1, 2004

Revised Date: March 2, 2005
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REVISED
EXHIBIT “B”
TO
PITAS POINT UNIT OPERATING AGREEMENT
OUTER CONTINENTAL SHELF, CALIFORNIA
OWNERSHIP OF OIL AND GAS LEASE INWERESTS
Tract | Description of Lands in | Number of U.S.A. Basic . Lesséés'of Record Lessee ORR &
No. the Unit Area Acres Lease Royalty ’ Interests Net
Serial | Ownership |~ * : Profits
Number - e etE
1 SON 64W: All 5,760 ~1-O0S:P 0234 - | USA 16 2/3 Dos Cuadras’ Offshore Resources, | 100% Mobil
: . | LLC. 3.125%
2 50N 65W: All .;67_0 e OCS-P0346 100% None

Total

| 1738000"

dcorpitasptEXBUOA

" Pitas Point Unit Operating Agreement
,. - Effective Date: December 1, 2004
- Revised Date: March 2, 2005




United States Department of the Interior

MINERALS MANAGEMENT SERVICE
Pacific OCS Region
770 Paseo Camarillo
Camarillo, California 93010-6064

7100

March 22, 2005

Mr. Andrew L. Prestridge, Vice President
Dos Cuadras Offshore Resources, LLC
Suite 750

8750 N. Central Expressway

Dallas, Texas 75231

- Re:  Acceptance of Resignation of Unit Operator
Designation of Successor Unit Operator
Pitas Point Unit, 14-08-0001-12370
Leases OCS-P 0234 and 0346
Offshore California

Dear Mr. Prestridge:

The Minerals Management Service received Plains Exploration & Production Company’s (PXP)
letters of December 20, 2004, and the supporting documentation wherein, in accordance with
Article VI of the Pitas Point Unit Agreement, PXP resigned as operator of the Pitas Point Unit.
Simultaneously, under the terms and conditions of Article VII of the Pitas Point Unit Agreement,
Dos Cuadras Offshore Resources, LLC (“DCOR”) submitted to MMS appropriate documents
dated March 9, 2005, and has met all of MMS’s regulatory requirements to become the successor
Unit Operator of the Pitas Point Unit.

In accordance with the terms of Article VII of the Pitas Point Unit Agreement, MMS hereby
approves DCOR as successor Unit Operator. MMS hereby accepts PXP’s resignation as Pitas
Point Unit Operator. Documents designating DCOR as the Unit Operator have been signed and
ratified by the current unit working interest owner. The current working interest owner has also
provided ratifications of the Pitas Point Unit Agreement and Unit Operating Agreement.

TAKE PRIDE"m }
INAM ERlCA%(



Copies of the approved unit operator documents will be attached to and made a part of the Pitas
Point Unit Agreement and Unit Operating Agreement. Resignation of PXP as Unit Operator of
Pitas Point Unit and designation of DCOR as successor Unit Operator for the subject unit is
effective March 22, 2005.

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704.

Sincerely,

gt :

Mike Brickey

Acting Chief, Office of Reservoir
Evaluation and Production

cc: Mr. Steve Rusch
Plains Exploration & Production Company
5640 South Fairfax Avenue
Los Angeles, CA 90056

cc:  Ms. Wendy Campbell (w/copies docs.)
Minerals Management Service/MRM
MS 375B1, Room A-614, Document Processing
Building 85, Denver Federal Center
Denver, CO 80225



