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UNIT AGREEMENT FOR THE DEVELOR-!ENT MID OPERATIOi:l OF THE 

SAI'ITA CLARA ill!IT ARRA. 

· CHANNEL ISLAilDS AREA 

CXJTER ~OI;TINENTAL SHELF, OFFSHORE CALIFORHlA. 

THIS AGREEMENT, entered into as of the 15th day of }larch 

19__.ll_, by and between the parties subscribing, ratifying, or consenting 

hereto, and herein referred to as the "parties hereto", 

WITNESS ETH: ----------
WHEREAS, the parties hereto are the owners of working or other 

interests in or puxsuant to oil and gas leases on the Unitized Lanis 

which are the subject of this Agreement; and 

· WHEREAS, the Outer Continental Shelf Lands Act of August 7, 1953, 

67 Stat. 462; 43 U.S.C. 1331 et seq., hereinafter referred to as the "Act", 

authorizes the Secretary of the Interior, in the interest of conservation, 

to provide for unitization, pooling, and drilling agreements; and 

WHEREAS, the parties hereto hold sufficient interest in oil and 

gas leases covering the submerged lands hereinafter described to effectively 

control operations thereunder; and 

WHEREAS, it is deemed to be in the interest of conservation to 

unitize oil and gas interests in the Unit Area under the provisions of 

Section 5(a)(l) of the Act so as to conserve the natural resource, prevent 

waste, .and reduce to a minimi.nn the structures and facilities necessary to 

discover and develop oil and gas capable of being produced in paying 

quantities; 

NCM, THEREFORE, in consideration of the premises and promises 

herein contained, the parties hereto commit to this Agreement their 

respective interests in the below-defined Unit Area and agree among them­

selves as follows: 
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AP:rICT,r: i: -- - . 

J .• l The Ac~ and all valid and pC!:.: ~~.;:, nt regula.ticni:; pi·o-..;.u.1&1:.:ted 

by the Secretary of the Interior th~!Eundcr in L~is~Ence upon the effective 

date of this Agreement shall be deerned incorix,:,:-,::;ed he:?:"ein aP-d made a part 

(?:::' this Agree::ient. All valid and :pertinent rq~,_uJ.ations hEree.fter issued by 

the Secretary :purGua.nt to hi::; authority under Section 5(a)(l) of the Act 

to prescribe and amend at any time such rules 8~a regu]ztions as he r:J:;:!f 

deternine to be necessary and proper in order ~o provide for the prevention 

of waste and for the conservation o:Z: "the natu,::.). resources of the Outer 
I.I 

Continental Shelf, and for the protection of cc:;:rela:hive rights therein, 

s~ll be dee:r.ed incorporated herein and, by rE~E~ence, ma.de a part herEof 

when pro:iu.lgated. 

'ARTICLE II 

DET-TIITTIONS 

2.1 Fo? the :pu..rycse of t:hi:.:: Agree;:;icnt, the following terras and 

expressions as used herein shall mean: 

(a) Unit Area: The submerged lands described in this 

Agreement, and recognized as logically subject to consolidated exploration, 

develo~ent, and operations for the production of oil and gas without regard 

to separate leasehold ownerships. 

(b) Director: The Director of' the United States Geological 

Survey. 

(c) Secretary: The Secretary of the Interior of the United 

States of' America, or any person duly authorized to exercise the powers 

vested in the Secretary of' the Interior. 

(d) Department: The Department of the Interior of the 

United States of America. 

( e) Su'Derv:i.sor: The Oil and Gas Supervisor of' the United 

States Geological Survey havillf; jurisdiction over oil and gas operations in 

-2-



( I.. __ 

(:!:) !Jr:r!. tized l<! .. di.: The suti::err:;ed knds in ti:c Unit A::co. ·.;~ich 

are coc:r:rl tted to this Agreer.i.ent, a..'ld are subject to leo.ses -which provide 

for ex:.,loration, develqi~ent, anft production of oil a.'ld gas and which were 

· c:-~·c--c!:c. by. the De}?a:::-t::1en.t to th,e parties heretq • 

. (E;) JJ!'itizP.d Subste.::CP.S :. All deposits of oil arid gas "tt"ithin c.._'1_y 

~a all ~or::iations of the U~tized Lana., and recovered or produced by o~cra­

t!.ons under a.'ld, pursua.rit to this Agre·e::ient. 

is aeter~ned to be ,capable of :proc.ucing oil and gas in uayin~ quan~iti!:s 

~rOCl the horizon or deposit,for which the Participating ft.:rea is established 

and to whic'.::l i.i0.i_tized Substances uroo.ucec. he::-eunder ·will be allocated in 
- i . -

the me.nn~r describe~ in Article x:i:I of t!:is_ Agree:;nent •· 

(i) Wo::-}--; ni;: Tnterest: The i*rest held in.. Unitized Lac.d by virtue 

of an oil and gas,lease, ·operating agree::ne:::t, c::- other con.tractual ar::::-ange­

cient under which, except as otherwise providec. in this Agree::ient, the owner 

of &uch interest is vested with the right or authority to explore for, 

develop: and produce oil and gas. The right delegated to the Unit Operator 

as s..:.ch by this Agree:::ent is not tn be rega.:-ded as a Wo:-king I:::t.e::-e:::t. 

(j) Working Interest 0-,mer: The owner of a Working Inte::cest. The 

term working Interest owner, when used herein, shall include the Unit Ope::catcr 

vhen such an interest is owned by it. 

(k) Tract: A parcel o:f.' land given a "Tract·,Number" and described 

as a separate Tract in Exhibit B. 

(1) Unit Ouerator: The.person, association, partnership, corpc::::-a­

tion, or other business entity designated in this Agreement or in a designa~ 

tion· of Succe:;sor Unit Operator to explore for and develqi the oil and gas 

resources and to conduct qierations for the production of Unitized Substances 

as specified in--the Unit Operating Agreement. 

(m) Unit Operating Agr-ee~ent: .o.ns agreement or agree::ients (whethei 

one or more) entered into (sepc.rately or collectively) by and bet-Jeen the 

U.oit Operator ~a the Working Interest Owners as provided in Article VIII of 

this Agree~ent for the develop:::ent and production of oil and gas fro::i the 

Unitized L'.J.nd ~'i.th o.n allocation of costs and benefits on a basis defined in 

soid Ai;ree:::ent. 

3 



Th2.t q~ntity -Jf Unitized Sub!ita..,ccs 

vhich would pay a profit to the Unit Operator, if he operated the ~ell . . 
end marketed the product. 

f.~TICLE III 

y:tp:.T--~~O. AND EXHIBITS 

3.1 The following described submerged la.'ld as sho1-m on the United 

States Official Leasing Map for the Channel Islands Area, constitute the 

Unit Area: 

LEASE NO. BLOCK NUMBER ACRE.O.GE 

OCS-P 0204 46N 6CW 5,760 
OCS-P 0205 46N 61W 5,760 
OCS-P 02o8 47N 60;7 5,760 
OCS-1' 0209 47N 6DT 5,760 
OCS-P 0210 47N 62W 5,76o 
OCS-P 0215 48N WtT 5,76o 
OCS-P 0216 48N 6DT 5,760 
OCS-P 0217 48N 62W . 5,760 

(TOTAL) 46,080 

3.2 Exhibit "A", attached hereto and made a part hereof', is a 

plat showing the Unit Area, boundaries, and identity of the blocks and leases 

in said area to the extent knaw11 to the Unit Operator. 

3.3 Exhibit "B", attached hereto and made a part hereof, is a 

schedule showing, to the extent known to the Unit Operator, the acreage and 

percentage of' kind of awnership of oil and gas interests in the submerged 

lands in the Unit Area. 

3.4 Exhibits "A" and "B" shall be revised by the Unit Operator 

whenever changes in the Unit Area or changes in the o.mership of oil and gas 
I 

interests render such revision necessary, and four (4) copies shall be filed 

with the Supervisor. 

ARTICLE IV 

CONTRACTION Alill EXPANSION OF UNIT AREAS 

4.1 The:. Unit Area as de.scribed above shall, when practicable, be 

expanded to include therein any a~ditional submerged lands or shall be 

contracted to exclule such lands whenever either expansion or contraction 

is necessary or advisable to conform with the purposes of this Agreement, 

4.2 Unless otherwise specified herein, the expansion ~nd/or 

contraction shall be effected in the following manner: 
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(a) Unit Operator, on its own motion after prel:binary 

concurrence of the Director or on demand of the Director, shall prepare a 

notice of proposed expansion and/or contraction describing the conte~plated 

changes in the boundaries of the Unit Area, the ~easons therefor, and the 

proposed effective date thereof, preferably the first day of a month 

sul:>se~uent to the date of notice. 

(b) Said notice shall be delivered to the Supervisor, and 

copies thereof mailed to the last known address of each Working Interest 

Owner and lessee whose interest is affected, advising that 30 days will be 

allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided in the 

preceding item (b) hereof, Unit Operator shall file with the Supervisor 

evidence of mailing of the notice of expansion ana/or contraction and a 

copy of any objections thereto which have been filed with the Unit Operator, 

together with an application in suf'ficient number for approval of the proposed 

revision of the Unit Area with such joinders and consents as may be appropriate. 

(d) Upon approval by the Supervisor, the proposed revision 

of the Unit Area shall become effective as of the date prescribed in the 

notice thereof. 

4.3 The leases, insofar as they cover any lands which are excluded 

from the Unit Area under the provisions of this Article IV, may be ·maintained 

and continued in force and effect in accordance with the tenns, provisions, 

and conditions contained in the Act, regulations and the lease or leases. 

Operations and/or production or a suspension of operations and/or production 

under this Agreement shall not ser~e to maintain or continue in force or effect 

the excluded portion of a lease. 

ARTICLE V 

UNIT OPEPATOR 

5.1 Standard Oil Company of California, a Delaware Corporation, is 

hereby designated as Unit Operator, and by signature hereto as Unit Operator 

agrees and consents to accept the duties and obligations of Unit Operator, for 

the discovery, devel?pment, and production of Unitized Substances as herein 

provided. Whenever reference is ma.de herein to Unit Operator, such reference 

-5-



( ( ', 

~~- . 
{ 

means the Unit Operator acting in tlut capacity and not as an owner of a 

Working Interest or other interest in Unitized Substances when such an 

interest is owned by it. 

ARrICLE VI 

BESIG!ll\.TI01T OI<' UNIT OPERATOR 

6.1 Unit Operator sha11 have_ the right to resign at any time, but 

such resignation shall not become effective as to release Unit Operator from 

the duties and obligations of Unit Operator o~ ter!llinate Unit Operator's 

rights as such for a period of six (6) months after written notice of intention 

to resign has been given by Unit Operator to the Working Interest 0-,mers, and 

the Supervisor, and until all wells are :pla~ed in a· condition satisfactory to 

the Supervisor for suspension, or abandonment, un1ess a successor Unit 

Operator shall have taken over and assumed the duties and obligations of 

Unit Operator as provided in Artic1e VII prior to the effective date of such 

resignation in which instance the resignation shall be effective upon the 

eff'ective designation of the successor Unit Operator. 

6.2 The resignation of Unit Operator shall not release Unit Operatcr 

i'rcm any liability for any defau1t by it hereunder occurring :prior to the 

eff'ective date of its resignation. 

6.3 The Unit Operator may, upon defau1t or failure in the performance 

of its duties or ob1igations hereunder,-be subject to removal by the same 

:percentage vote of the owners of Wo!'king Interests as :provided in Article VII 

for the selection of a successor Unit Operator. Such removal shall be effective 

upon notice thereof tc the Su;pervisor. 

6.4 The resignation or removal of Unit Operator under this ft.greem.ent 

sha11 not te=inate its right, title or interest as the owner of a Working 

Interest or other interest in Unitized Substances, but upon the resignation 

or removal of Unit Operator becoming effective, :possession of all wells, equip­

ment, books and records, materials, appurtenances, and any other assets used 

in connection with the unit operations shall be delivered to the duly qualified 

successor Unit Operator to be used for the :purpose of conducting operations 

hereunder. 

-6-



( 
( 

SUCCESSOR UTITT Ofr:RATOR 
~ . -- -- ----

7.1 Whenever the Unit Operator shP~l tender its resignation as 

Unit Operator or shall.be removed as provid~d in Article VI, a successor 

-Unit Operator may be selected by af'fir..:c.tive vote of the ~,mers of a 

:c:i.ajority of the Working Interests, based on thci~ respective shares of 

the acreage subject to this Agree!ll.ent. Four (4) .executed copies of the 

designation of successor Unit Operator shall.be filed with the Supervisor. 

Such designation shall not bec~e effective until (a) a Unit 

·0perator so selected shall accept in writing the duties and responsibi­

lities of Unit Operator, and (b) the selection has been approved by the 

Supervisor. · 

7.2 1~ no successor Unit Operator is selected and qualified as 

herein provided, the Director, at his election, may declare this Agreement 

ter:ninated. 

ARrICLE VIII 

ACCOIDlTING PROVISIONS AND IDITT OPERfi.TING AGREEMENT 

8.1 Costs and expenses incurred by Unit Operator in conducting 

operations hereunder shall be paid, apportioned among, and borne by the 

Working Interest Owners in accordance with the Unit Operating Agreement. 

8.2 The Unit Operating Agreement shall also provide the manner 

in which the Working Interest Owners shall be entitled to receive their 

respective proportionate and allocated share of the benefits accruing 

frcm operations hereunder in conf'ormity with their leases and any other 

underlying operating agreements or contracts and such other rights and 

obligations between Unit Operator and the Working Interest Owners as m:e.y 

be agreed upon by them. 

8.3 Neither the Unit Operating Agreement nor any amendment 

thereto s.hall be deemed either to modify any of the terms and conditions 

of this Agreement or to relieve the Unit Operator of any right, duty, or 
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obligation established under this Agreement. In case of any in­

consistency or conflict between this Agreement and the Unit 

Operating Agreement, the terms of this Agreement shall prevail. 

8,4 Three (3) true copies of a Unit Operating Agreement 

executed in conjunction with the execution of this Agreement and 

compati~le with the provisions of this Agreement shall be filed 

with the Supervisor not later than thirty (30) days after the ef­

fective date of this Agreement. Three (3) true copies of any 

amendment to the Unit Operating Agreement shall be. filed with 

the Supervisor prior to the effective date of said amendment. 

ARTICLE IX 

RIGHTS AND OBLIGATIONS OF UNIT OPERATOR 

9, 1 Except as ,otherwise specifically provided herein, and 

subject to the terms and conditions of an approved Plan of Operations, 

the exclusive right, privilege, and duty of exercising any and all 

rights of the parties hereto which are necessary or convenient for 

exploring for, developing, producing, storing, allocating, and 

distrib~.ting the Unitized Substances ar~ hereby delegated to and 

shall be exercised by the Unit Operator as herein provided, 

Upon request by the Unit Operator, acceptable evidence of any party's 

title to said rights shall bs depos~ted by that party with said 

Unit Operator, and together with this Agreement shall constitute and 

define the rights, privileges and obligations of Unit Operator, 

Nothing herein, however, shall be construed to transfer title to 

any land or to any lease or operating agreement, it b~ing under­

stood that under this Agreement the Unit Operator, in its capacity as 

Unit Operator, shall exercise the rights of possession and use vested 

in the parties hereto only £or the purposes herein specified. 
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PLANS OF OPERATION 

( 
' 

, 
·, 

10.1 Unit Cperator shall submit Plans of Operation for approval 

by the Supervisor which shall provide for exploration or development or 

both of the Unitized Land and for the determination of land capable of 

producing Unitized Substances in paying quantities. Such plans shall 

include the information required under 30 CFR ~ 250.34 for exploratory 

drilling and development plans for a lease and shall be as complete and 

adequate as the Supervisor determines to be necessary for timely ex­

ploration or development or both and to ensure the protection of the 

environment and the proper conservation of the oil and gas or other 

natural resources of the Unit Area. vlhen approved by the Supervisor, 

a Plan of Operation shall constitute the exploratory or development 

drilling obligations or both of the Unit Operator under this Agreement 

during the period covered by such Plan. 

10.2 The drilling of Unit Operatoris Well No. 1 on OCS P-0215, 

commenced prior to the effective date of this Agreement, shall constitute 

the first exploratory drilling operations under this Agreement, and no 

other operation shall be performed under this Agreement prior to the 

submission of a Plan of Operation as provided herein. Within ninety 

(90) days a~er the completion date of said Well No. 1, or such longer 

period as the Supervisor may approve, Unit Operator shall submit a Plan 

of Operation for approval by the Supervisor which shall provide for the 

drilling of an additional exploratory well at a location approved by the 

Supervisor to a depth no less than 10,000 feet unless at a lesser depth.· 

Unitized Substances shall be discovered which may be produced in paying 

quantities or the Unit Operator shall at any time establish•to the sat­

isfaction of the Supervisor that further drilling of said well would be 

unwarranted or impractical, 

Unit Operator shall commence drilling said well not later than six 

(6) months following the approval of the Plan of Operation, The initial 

Plan of Operation shall expire not later than six (6) months following the 

completion of said well. 

10.3 When warranted by unforeseen circumstances the Supervisor may 

grant extension of any or all of the critical date.s for the commencement 

of specific operations prescribed in Plan of Operation 
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10.4 ~lo exploratory or deYelopr.ient drilling opera-. 

tions shall be conducted on the Unitized I.ands other than as 

provided i.ri an approved Plan of Operation. Prior to the 

expiration of any existing Plan of Operation Unit Operator 

shall suh.'!!i t for approval by the .3.J.perviEor a Pla.ri of Opera­

tion proposing further operations on the Unitized Lard duri.rig 

the period specified therein. 

10.5 Until there is actual production of U!tl.tized 

Substa."lces, the failure of Unit Operator to ti.r:iely drfll any 

of the wells provided for i.ri a Plan of Operation approved under 

this Article Y or to timely submit a Plan of Operation for . 

approval by the Supervisor or in any other way to timely comply 

-with the requirements of this Agreement, shall, after notice 

of default or notice of prospective default to Uri.it Operator 

by the Supervisor a."ld after failure of Unit Operator to remedy 

any actual default w:i.thir1 a reasonable time (as deterr.i.ined by 

the Supervisor), result in automatic ter1aination of this Agree­

ment effective as of the first day of the default. 

10.6 Separate Plans of Operation nay be subr:u.tted 

for separate productive zones, subject to the approval of the 

Supervisor • ./Ilsa subject to the approval of the Supervisor, 

Plans of Operation shall be modified or supplemented when 

necessary to meet changed conditions or to protect the inter­

est of t:1e United States or of the parties to this Ae;reer..e:1t. 
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ARTICLE XI 

PARTICIPATING AREAS 

( 

11.1' Prior to the commencement of production of Unitized 

Substances, the Unit Operator shall submit for approval by the 

Supervisor a schedule (or schedules) of all land then regarded as 

capable of production in paying quantities from the pool (or pools) 

discovered or developed; all lands in said schedule (or schedules), 

on approval of the Supervisor, shall constitute a Participating Area 

(or Areas) effective as of the date such production commences or 

the effective date of this Agreement, whichever is later. Said 

schedule (or schedules) shall also set forth the percentage of 

Unitized Substances to be allocated, as provided in Article Xll, 

to each Tract or portion thereof of Unitized Land in the Participating 

Area (or Areas) so established and shall govern the allocation of 

production com.mencing with the effective date of the controlling 

Participating Area. 

11.2 A separate Participating Area may be established for each 

separate pool of Unitized Substances or for any group thereof which 

is produced as a si._llgle pool or zone and any two or more Participating 

Areas so established may be combined into one, on approval of the 

Supervisor, The effective date of any Participating Area established 

after the commencement of actual production of Unitized Substances 

shall be the first day of the month in which the knm,ledge or infor­

mation on which the establishment of that Participating Area is 

predicated, is obtained. 

11.3 Any Participating Area (or Areas) established under Section 

11,1 or 11.2 above shall, subject to the approval of the Supervisor, 

be revised from time to time to include additional lands then regarded 

as capable of production in paying quantities from the pool for which 

the Participating Area was established, or to exclude lands then regarded as 
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not capable of production fro~ the pool or ~ools for which the P:3.rticipz.tir.g 

Area was established and the schedule (or schedules) of allocation percent.-:i.ges 

shall be revised accordingly. The effective date of any re,"ision of a 

Participating Area established under Sections 11.l or ll.2 shE.ll be the 

:first of tlie ·I:l.cnth in which the l:..nowledge· o:: information o~ which such 

rev:ision is predicated, is obtained; ?rovj_ded, howe,;er, tr...a.t a more appro­

priate effective date may be used if justified by the Unit Operator and 

approved by the Supervisor. 

ll.4 No land shall.be excluded from a Participating Area on account 

of depletion of the Unitized Substances, except that any P,,,..rticipatin.g Area 

established under the provisions of this Article XI shall terminate auto­

matice.J.ly whenever all operations are abandoned in the pool or pools for 

-which the Participating Area was established. 

ll.5 Nothing herein contain~d shall be construed as requiring any 

retroactive adjustment for production obtained prior to the effective date 

of the revision of a Participating Area. 

ARTICLE XII 

ALLOCATTON OF ill1ITIZED SUESTA!TCES 

12.l All Unitized Substances produced fr~ a Participating 

Area established under this Agreement, except any part thereof used in 

conformity with good operating practices on.Unitized Land for drilling, 

operating, and other production or development purposes, for repressuring, 

stimulating production, or increasing ultimate recovery in accordance with 

a Plan of Operation approved by the 3upervisor, 'or unavoidably lost; shall 

be deemed to be produced equally on an acreage·basis frcm the several 

tracts of Unitized Land within the Participating Area.established for such 

production. 

12.2 For ~he purpose of determining the allocation of royalty 

accruing under this Agreement, each Tract of Unitized Land shall have 
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~llocated to it such percentage of the production fro:n the Participatir-€; 

Area as the number of acres of the Tract included in said Pa.rticipa.ting Area 

bears to the total number of a~res of Unittzed Land in said Participating 

Area and the royalty _due thereon s~,all be pa.id by the Unit Opera.tor.· 
.- .. - . . . 
Allocation of production hereu..'1dt::r for purposes other than 

:for settl=ent of the royalty obligations o:f the respective·working Interest 

·ow~ers, shall be on the basis prescribed in the. Unit Operating Agreer::.ent 

·whether in coni'orm.ity with the basis of allocation set forth above or 

otherwise. 

12.4 The Unitized Substances produced from a Participating Area 

shall be allocated as provided herein regardless of whether any well or 

wells are drilled on any particular part or Tract of se.id Participating 

Area. 

J2.5 Gas produced from one Participating Area and used for 

repressuring1 sti.mula.tion of production, or increasing ultimate recovery from 

another Participating Area in coni'ormity with a Plan of Operation approved 

by the Supervisor, shall be deemed to be the f:rst gas withdrawn for sale 

~c:::i. tl:e 1.c.=t-:mentioned Participating Area. Until a volume of _g~::: er._1.:3.l to 

that transferred has been produced and sold, such gas shall be allocated to 

the Participating Area from which initially produced as such Participating 

Area is defined at the time of production and sale. 

J2.6 If gas obtained from lands or formations not s~bject to this 

Agreement is introduced into a reservoir which underlies lhitized Land for 

use in repressuring, stimulation of production, or increasing ultim.a.te 

recovery, in coni'ormity with a Plan of Operation approved by the Super-visor, 

a like amount of gas, less appropriate deduction for loss or depletion fro:n 

a.ny cause, 'IJJ3.Y be withdrawn from that reservoir, royalty free as to c.:r:y gas, 

but not as to the products extracted therefrom; Provi.ded, that such withd::awal 

shall be performed at such a time as may be set forth in the approved Plan of 

Operation or as may otherwise be approved by the Supervisor as confo=ing 

good petroleum engineering practice, and pursuant to such conditions and 

formulas as mey be prescribed or approved by the Supervisor; and Provided 

"'". uO 

Further, that such royalty free withdrawal shall terminate upon the termination 

of this AGreement. 
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~~tura.l gasoline, liquid petroleu::i gas gractions, or 

other liquid hydrocarbon sub~tance obt~ined frco l.:!.nds or fortJ.?.tions r.ot 

subject to this Agree:11ent is introduced intc 2- reservoir 1r!:lich u::.c.crlies 

U!:.itized. L<;.nc:., in cor.::'o=ity with a Pla.n of Ope:c"'.tions approved by the 

Supervisor, a like a.:aount cf si:Jiilar lia_uic, hyc?·c.carbon sub:::ta.nce =Y be 

,.-ithdra,m from that reservoir royalty f'ree; !!:<:•,r!~e~ tlmt such withdra,;al. 

E!:la.11 be at such time as rn:a:y be set forth in the approved Plan of Operation 

or as ~ othe:-,;ise be app:::-ovec. by the Supervisor as conforming to good 

:petroleu::::. engineering practice, and :pursuant to such conditions and for:::1ulas 

.e.s wey be prescribed or approved by the Su::;:iervism.·; and po':!.°:~d Further, 

that such royalty free withdrawal shall termin::?:Le u:pon the te=ir:.a.tion of' 

this Agree:?:1<.:>nt. 

ARTICLE XIII 

Rl!."'LINQ.UISH!,IBI,iT OF LEASES 

13.1 Pursuant to the provisions of the leases and 43 CFR 3306.1., 

e. lEssee of record shall, subject to the provisions of the Unit Opera.ting 

Agr~e!llent, have the right to relinquish any of' its interests c~itted hereto, 

in whole or in part; Provided, that no relinquisl:ment shall be made cf any 

interests within a Participating Area without the prior approval. of the 

Supervisor. Upon such relinquishment the Unit Area shall be contracted 

automatically to exclude the lands relinquished as of the date of relinquisbr.:.ent • 

. [ 
ARTICLE XIV 

RENTALS AND MINThillM ROY/1.LTIES 

" 
14.1 Rentals are payable in advance on or before the anniversary 

date of .each lease made subject hereto. Minimum royalties accrue at the 

beginning of each lease year and are payable on or before the last day of said 

lease year. 

14.2 Beginning with the lease year commencing on or after March 1, 

1973, and for ea.ch lease year thereafter, rent~l.s and minimum royalty p-~:r,:n.ents 

shall be made on the .following basis: 

(a) An advance annun.l rental of $3.00 an ac~e or fraction 

thereof, in no event creditable asainst production 

royalties, shall be paid ~or all Uniti=ed Lands which 

are not within a Pn.rticip~ting Area. 



( 

(b) A ~ini!:tl.l:l royalty shall accrue e.t the beginning 

c~ each lease year of $3.00 an acre, or fraction 

th~reof, ~er e.ll Unitized Lands within a Partici-

1ating Are~ e.s of the beginning of the lease year. 

If there is ?r?~ucti.on !i~ing ~he lease ye~, the 

deficit, if any, between the actual royalty paid 
' . 

·end the ~inblU?n royalty prescribed herein shall be 

r,a.id within 30 days :following" the expiration cif the 

1ease year. 

ARTICLE XV 

H!TCNATIC CDrJTR~CTION OF IDi"IT AREA 

15.l E~ch quarter-qus.rter (1/41/4) block of land, no part of 

which is entitled to be withir.Clu Participating Area on the tenth anniversary 

of the effective date of the initial Participating Area established under 

this.Agreement, shall be eliminated automatically from this Agreement · 

e:f'f'ective as of said tenth anniversary, and such lands shall no longer be 

a :part of the Unit.Area and shall no longer be subject to this Agre81Ilent 

•unless ~iligent drilling operations are in progress on Unitized Lands not 

within a Participating Area on said tenth anniversary, in which event all 

such lands shall remain subject hereto for as long as such drilling 

operations are continued diligently with not more than sLic (6) months time 

elapsing between the completion of one well and the col!lllencement of the 

next well. 

15.2 Diligent drilling operations shall be deemed to be "in 

progress on Unitized Lands not entitled to participating" if on said tenth 

e.nniversa...""Y actual d.~illing operations are in progress on a well located on 

land within a ParticipatiP..g Area but approved for completion at a bottom. 

hole location which is outside of a Participating Are~, or if Unit Operator 

he.s coi:rpleted an exploratory well drilled during the six (6) I!lonths ilzlediately 

preceding said tenth anniversary on Unitized Lands not entitled to participa­

tion, under an approved Plan of Operation, provided drilling operations e.re 

commenced on lands not entitled to p=1.rticipatins within SL"< ( 6) mnnths of'+o ... 

the completion of said well. 

-15-
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15.3 (,.~th prior approval of the Sup.3rv:i:3cir, a period of time 

in excess of six (6) months may, -when warranted, be allowed to elapse 

between the completion of one exploratory well and the commencement of the 

next exploratory well without the automatic elimination of non-participating 

acreage. 

·15.4 Unitized Lands found·to.be capable of production·in paying 

quantities by drilling operations which serve to delay auto!:!3.tic elinination 

of lands under this Article XV shall be incorporated into a Participating 

Area ( or Areas) in the sa.:r.e ma.nner as such lands wculd ?=:Ve be_en incorporatecl. 

into such areas had such lands been found to be capable of :production in 

:paying quantities prior to said tenth anniversary. 

15.5 In the event non-participating lands are retained under this 

l.gree:ient after the tenth anniversary of the initial Partici:pating Area as 

a result of diligent drilling operations on lands not ~nti~led to partic~­

:pa.tion, each q_uarter-quarter (l/4 .1./4) block of land 110 part of which is 

~ntitled to be within a Participating Area shall be elininated autOI!!B.tically 

es of the 181st day, or such later date as may be established by the 

Supervisor, following the completion of the last e..xploratory well recognized 

es delaying such automatic elimination beyond the tenth anniversary of the 

initial Participating Area established under this AgreE!!:!ent. 

15.6 The leases as to any lands excluded from this Agree!!l.ent in 

accordance with this Article XV shall automatically terminate as to such 

eliminated lands as of the date of exclusion. 

-· 
ARTICLE XVI 

LEASES AND CO!'l"TR~CTS CONFOR·1ED AND EXTEJ'.ill:C::D 

16.1 The terms, conditions, and provisions of all leases, sub­

leases, and other contracts relating to exploration, drilling, developn.ent, 

or operations for oil or gas on lands ccmnitted to this Agreement, are 

hereby modified and emended only to the e..'Ctent necessary to ms.ke the sa.::i.e 

confo:rn1 to the provisions hereof, but otherwise shall remain in force and 

effect. 

16.2 The Supervisor, by his approval hereof, does hereby establish, 

alter, suspend, change, or revoke the drilling, production, rental, i:dni:::1Um 

-16-
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royalt'f and royalty require~ents of the Federal lea~es cc::::.itted hereto 

e...,d the regulations in res:pect thereto, to conform said requira~ents to 

the provisions of this Agree!ilent, and, without limiting the generality of 

the foregoing, all leases, subleases, and contracts are particularly 

modified in·accordance with the folldw~ng: 

'(R) Drilling and/or producing operations perfo~ed 

he::-eunder upon any Tract of Unitized Lands will 

be accepted and deened to be perfor.:i.ed:upon and 

for the benefit of each and every Tract of Unitized 

Land, and no leas~ shall be deemed to expire by 

reason-of failure to drill or produce wells 

Sl)ecifica.lly situated on the lands therein 

embraced. 

(b) Suspension of drilling or producing operations on 

all Unitized Lands ]?U!"suant to direction or consent 

of the Secretary, or his duly authorized representa­

tive, shall be desned to constitute such suspension 

:pursuant to such direction or consent as to each 

and every Tract of Unitized Land; however, a 

sus:pension of drilling ana/or producing operations 

on specified lands shall be applicable only to such 

lands • 

. (c) Any lease committed hereto shall, as to the Unitized 

Lands, continue in force for the term so provided 

therein, or as extend~d by law, and so long thereafter 

as oil or gas may be produced from Unitized land in 

paying quantities, or drilling or well reworking 

operations, pursuant to 30 CFR 250.35., are conducted 

hereunder. This subsection shall not operate to 

extend any lease or portion thereof as to any lands 

excluded from this Agreement by the contraction of 

the Unit Area. Upon termination of this Agreement, 

the lenses covered hereby may be m=rl.ntained and 

~ontinued in force and effect in ~ccordance ~ith 

the terms, provision!l, and conditions of the lea.se 

or lca.!les. 
-17-
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ARI'ICLE XVII_ 

EFFECTIVE DATE AND TEill,! 

17 .l .This Agreement shall be effedive !,!arch 31, 1973, upon 

approval by the Secretary or his duJ;y- author1zed representative, and shall 

terninate five (5) years from said effective date unless: 

(a) Such date of expiration is extended by the Director; 

or 

(b) Unitized Substances are produced from well drilled 

hereunder, in which event this Agreement shall remain in effect so long 

a.s Unitized Substances mey be produced in q_ua.ntities •;ufficient to pay 

o!)erating costs, or drilling or well reworki.ng operations pursuant to 

30 CFR 250.35 are being conducted hereunder; or 

(c) ·It is terminated as provided in this Agreement; or 

(d) Operations are delayed or postponed due to causes 

set forth in Articles XX and XXI, in which event the tenn of this Agreern.ent 

shall be extended for a period of time e~ua.l to the period of creditable 

time 2.llo-wed under Section 20.3 or the period of postponement pennitted 

~E".:.:.~t to Sectio~ 21.1. 

.17.2 This Agreement may be te=inated at any time by affirmative 

vote of the owners of a majority of the Working Interests, based on their 

respective shares of the acreage subject to this Agreement, with the 

approval of the Supervisor. Notice of any such approval shall be given 

by the Unit Operator to all parties hereto. 

ARTICLE XVIII 

· APPEARANCES 

18.1 Unit Operator shall, after notice to other parties affected, 

have the right to appear for and on behalf of any and all interests affected 

hereby before the Department of the Interior, and to appeal from orders 

issued under the regulations of said Department, or to apply for relief 

:fr.om any of said regulations or in any proceedings relative to operations 

before the Department of the Interior or any other legally constituted authority 

the e..~en~e or zuc~ appear~nce, ~ppeal, er c~plic~ticn for relief to be puid 

and apportioned as provided in Section 8.1; Provided, however, tlut any 

interested party shall also have the right at its aHn expenses to be he~rd 

in any such proceeding. 
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ARTICLE xr;: ---·---
rm WAIVER OF CERTA!N R!Gh"TS 

·19.1 Nothing contained in this Agrc~~ent shall be construed 

as a waiver by any party hereto pf the right to assert ~r.y legal or. 

constitutional right or defense pertaining to the validity or invalidity 

of any law of the United States, or regulations issued thereunder, in 

any wey a:f'fecting such party or as a waiver by any such :party of any right 

beyond his or its authority to waive. 

ARTICLE :XX ·- ... -----
tmAVOIDABLE DEIAY 

20.l Compliance with obligations imposed on each :party by this 

Agreement, except for the payment of rental and royalty, shall not be 

re~uired ~or the period of time that such compliance, despite the exercise 

of due diligence, is prevented by labor dispute, fire, war, civil disturbance, 

or act of God, or by Federal, State, or municip~l law, or by unavoidable 

accidents, uncontrolJ.a.ble deleys in transportation, inability to obtain 

necessary m.a.terials in open market, or other matters beyond the reasonable 

control of Unit Opera!or, whether similar to matters listed herein or not. 

Where co.:npliance is prevented only in part by one or more of the causes listed 

above, compliance with obligations shall be excused to a comparable extent. 

20.2 No obligation which is prevented under Section 20.l shall 

become due less than thirty (30) days a:f'ter it has been determined that the 

reason for such inability to comply ;s no longer applicable. 

~0.3 Determination of creditable ''Unavoidable Delay" time shall 

be made by the Unit Operator subject to approval of the Director. 
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21.1 1Totwithstanding a!!Y other p:·oyisions of thiz Agreement, 

·the Director, on his ~Jn initiatiYe or upon appropriate justification by 

_-unit Operator, may p_ostpone for such period of time as may be ,rnrra.nted 

e.ny obligation tinder this .Agreement to commence or continue drilling or 

to operate on or produce Unitized Substances from lands covered by this 

Agreement. 

. ~:rn_::gr;r:_ 

NONDISCRJ::,lTI-IATI0:1T 

22.l In-connection with the perforna!lce of work under tP.is 

Agreenent, the Operator agrees to cpmply ;;rith ell of the provisions of 

Section 202 (l) to (7) inclusive, of :Executive Order 11246 (30 F.R. 12319), 

as amended, which are hereby incorporated by reference • 

.ARTICU: :o:ITI 

COUNTERPARTS 

23.1 This Agreement cay be executed in any n1ll:lber of counterparts 

no one of -which needs to be executed by all parties, or may be ratified or 

consented to by separate instrurr.ents in writing specifice.J.ly referring 

hereto, and shall be binding u:pon all parties vho haYe executed such a 

counterpart, ratification, or consent hereto, ,.ith the same force and effe·ct 

ns if all such parties had signed the same document • 

.ARTICIE XYIV' 

SUBSEQUEilT JOD1l'a 

24.l Any oil and gas interests in lands 'Within the Unit krea 

not co[JJI!lj_tted hereto prior to approval of this Agree~ent may thereafter be 

colll!!litted hereto by the owner or ~Jners thereof subscribing or consenting 

to this .Agreement, and, if the interest is a Working Interest, by the cwner 

of such intcre:;t al:;o :.;ubscribi11g tu the: Unit Upero.ting Agreement. 

20 
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·24.2 The right of oubsequent joinder, as provided in tPis 

.AI•ticle by a Working Interest Owner is subject ct such requirements or 

approvals, if ony, pertaining to such joinder, cs may be prov:i.ded for in 

iche Unit Operating Agreement, Joinder to this Agreement by a Working 

Interest Owner, at any time, must.be acco~panied by appropriate joinder 

to_the Unit Operating Agreement, if mo~e than ~ne co=itted Working Interest 

.Owner is involved, in order for the interest to be regarded as committeed 

to this Agreement. 

24.3 Except as may otherwise herein be provided, subsequent 

joinders to this Agreement shal.l be effective as of the first day o: the 

oonth folla,;ing the filing with the Supervisor of duly executed cou.n.terparts 

of al1 or any papers necessary to establish effective commitment of any 

tract to this Agreement unless objection to such joinder is duly made within 

sixty (60) days by the Supervisor. 

ARTICLE x:J::.l 

25,l The covenants herein shall be construed to be covenants 

running with the land with respect to the interest of the parties hereto 

and their successors in interest until this Agreement terminates, and any 

grant, transfer, or conveyances, of interest in land or leases subject hereto 

shal.l be and hereby is conditioned upon the assumption of all privileges 

and obligations hereunder by the grantee, transferee, or other successor 

1n interest. 

25.2 No assignment or transfer of any Working Interest or other 

interest subject hereto shall be binding upon Unit Operator until the first 

da:y of the calendar month after Unit Operator is furnished with the ori£:i.naJ., 

photostatic, or certified copy of the instrument of transfer. 

21 
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.ARTICLE "'/X'TT 

lO'.:'Jc:ES . . ... 

26.1 All notices required to be eiven or rendered by this 

Agreement to an official of the Depc.rt~ent or the parties hereto shall 

be def?med properly given if in writing and personally delivered or sent 

by postpaid registered or certified mail, addressed as set forth in 

connection w-ith the signatures hereto or to the ratification or consent 

hereof, ·or to such other address as c::::.y have been furni:;hed in writing 

to the party sending the notice. 

IN WITNESS WIIBREOF, the pa.:::ties hereto have caused this Agree::ient 

to be executed and have set opposite their respective names the date of 

execution •. 
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\ ...... u U.L'LL'.J.: ur..!i.t\.h.:.1.;u:.. a 1-li:I .-,V.tu\.J.J.'lU' .l.1.'i ~ST . 
ow:raR) 

STJ11'iDA.'IID OIL cm:?Aff! OF CALIFOTu.'UA 

/; c)·, /..,.,:7 1 // If; 
~. ___i:_J ( /) /·'/~ By .,,,{./ ·· ~-v:...c.../"7~3,, Address: 225 Bush Street 

San Francisco, California 
94104 

Vice President ,·~dard Oil Co::rpany of 
Cal:i.f'ornia, i·,estern Operations, Inc. , a 
division of said corporation 

DlSTRICT OF COLUMBIA 

On this 29th day of March, 1973, before me appeared D. G. 

Couvillon, to me personally known, who being by me duly sworn did 

say that he is the Vice-President of Standard Oil Company of California, 

Western Operations, Inc., and that the foregoing instrument was signed in 

behalf of Standard Oil Company of California by authority of its Board of 

Directors and acknowledged said instrument to be the free act and deed of 

said corporation. 

My commission expires . ..;?- .. 4',.~ 7L: 

lJalje: rJ..a.J. UU. c..7' I 7 f ..J 

Address: P, o. Box 7600 
Los Angeles, California 

90054 

DJ.!.;T!Ut;T OF cuWMBIA 

Notary Public in and for 
District of Columbia 

u.1.,..1.v.1., V.L.U vv.1·.u.~,.,_ v~ ......,.l,....,...a.-.J.a. .... •-· 

'! 

d f M h 1973 befrre me appeared Herbert Un this 29th ay o arc , , · 

personally known, who being h~· me duly sworn did say 
S • Harry, to me 

Of Uill.. on Oil c,,ropany of California, 
tnat he is the Attorney-in-Fact 

. d . \ behalf of the corpora-
and that the foregoing instrument was signe 1

1 

tl. t he acknowledged 
tion by authority of its Board of Directors 11

11
•
1 rn 

the instrument to be the fre.e act and deed ot" tJ,o corporation, 

/ ·-::· / ;__, .. 
'f ,:/ .__.:;..- y',' "· ' \ 

(.;__.~1;u·ulic in and for 
Notal',\' -
Dis tr Id, of Colwnbia 'i ·• '. 

~ \ ' ·, ~ \ 1 ~ 



EXHIBIT "A" 

SANTA CLARA UNIT 
OPERATING AGREEMENT 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

Chevron USA, Inc. 100% Nuevo Energy Co. 100% 

@ @ 
5,760 Ac. 5,760 Ac. 

P-0217 P-0216 

,,,,,./' .. /' 

.,,,,. ..... / ... ~·· 

INITIAL PARTICIPATING AREA 
SANTA CLARA FIELD-EFF. 7/25/80 

2nd PARTICIPATING AREA 
SOCKEYE FIELD-EFF. 9/15/88 

- - - - - - Unit Boundary 

---- Participating Area 

(D Tract Number 

1 MILE 

REVISED DATE 
MARCH 31, 1996 

~/· Chevron USA, Inc. 100% 

@ 
5,760 Ac. 

Ch vron USA, Inc. 100% 

5,760 Ac. 

Nuevo Energy Co. 50% 
Chevron USA, Inc. 50% 

CD 
5,760Ac. 

P-0215 

Chevron USA, Inc. 100% 

@ 
5,760Ac. 

P-020 

Ch vron USA, Inc. 100% 

@ 
5,760 Ac. 

ENERGY COMPANY 
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SANT A CLARA UNIT 
AGREEMENT 

EXHIBIT ., A., 

(Revised November 1, 1990) 

I BLOCK 48N 62W BLOCK 48N 61W BLOCK 48N 
5760 ac. : 5760 QC. 

I 
I 

I 
I 

® 

5760 ac. 

SANTA CLARA 

® 

FIELD 

GOW 

I 

·------------ ------------- ------------· 
CHEVRON P-0209 CHEVRON P-0208 

BLOCK 47N s,w· 
5760 ac. 

BLOCK 47N GOW 

© 

,---------• i 

I 

...... 
I 
; 

5760 ac. 

® 

I SOCKEYE FIELD 
I 
I 
I 
I 
I 

, .... 
I 
I ® .... "'I 

I 
I 

:@ 
5760 ac. 1.. • 

BLOCK 46N 61 W 

I 
I 

...... 5760 ac. 
BLOCK 46N 60W 

CHEVRON P-0206 CHEVRON P-0204 

LEGEND 

UNIT AREA BOUNDARY 

•••-••• PARTICIPATING AREA BOUNDARY 

(f) TRACT NUMBER 

MAP SOURCE: U.S. OFFICIAL LEASING MAP 
FOR THE CHANNEL ISLANDS AREA 
MAP NO. 68 



EXHIBIT "A" 

SANTA CLARA UNIT AGREEMENT 

62W 48N 

® ® 
5760 5760 

OCS-P 0216 

© 
5760 

OCS-P 0209 

(!) 
5760 

LEASED NO. OF TRACTS 

FEDERAL 7 

LEGEND 

----- ..... -- Uf{rr BOUNDARY 

CD TRACT NUMBER 

MAP SOURCE: OFFICIAL LEASING MAP 
FOR THE CHANNEL ISLANDS AREA 
MAP NO. 68 

61W 48N 

G) 
5760 

OCS-P 0215 

CHEVRON 
EXXON 

61W 47N 

@ 
5760 

OCS-P 0208 

CHEVRON 
EXXON 

61W 46N 60W 

® 
5760 

ACRES PERCENT 

40,320 100% 

Chevron U.S.A. Inc. 
Western Region. Erploralinn. Land and Producuon 

EXHIBIT" A" TO 
SANTA CLARA UNIT 

AGREEMENT 

OFFSHORE CALIFORNIA 

ll<All 

"=8000 5/90 ::::, 
'REVISED MAY:1990 · 



Tract Description of La."1d Number of 
No. Area and Block Acres Serial No. 

1 Channel Islands 
48N 60W: All 

5,760.00 OCS-P 0215 

2 · Channel Islands 5,760.00 OCS-P 0216 
48N 61W: All 

3 Channel Islands 5,760.00 OCS-P 0217 
48N 62W:. All 

4 Channel Islands 5,760.00 OCS-P 0209 
47N 61W: All 

5 Channel Islands 5,760.00 OCS-P 0208 
47N 60W: All 

6 Channel Islands 5,760.00 OCS-P 0204 
46N 60W: All 

7 Channel Islands 5,760.00 OCS-P 0205 
46N 61W: All 

TOTAL 40,320.00 

SANTA CLARA UNIT AGREEMENT 

Exhibit "B" 

Basic Royalty and 
Ownershil! Percentage Lessee of Record 

U.S.A.: All Chevron 50% 
UNOCAL 50% 

U.S.A.: All UNOCAL 100% 

U.S.A.: All Chevron 100% 

U.S.A.: All Chevron 50% 
Exxon 50% 

U.S.A.: All Chevron 50% 
Exxon 50% 

U.S.A.: All Chevron 50% 
Exxon 50% 

U.S.A.: All Chevron 50% 
Exxon 50% 

Overriding Royalty 
and Percentage 

None 

None 

None 

None 

None 

None 

None 

Working Interer 
and Percentagj 

Chevron 
UNOCAL 

UNOCAL 

Chevron 

Chevron 
Exxon 

Chevron 
Exxon 

Chevron 
Exxon 

Chevron 
Exxon 

50%1 

( -,. 50% I 
', ).~j%' 

100%" 

50% 
50% 

50% 
50% 

50% 
50% 

50%r 
)f, -

I 
\ 

Revised 
May 1990:or 



REMEDIAL ACTIVITIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 

OCS-P0217 
SANTA CLARA FIELD 
PLATFORM GRACE 

JUNE I, 1994 TO MAY 31, 1995 

• Chevron plans to investigate the opportunity to apply new chemical technology to reduce water 
production in the Monterey Fonnation. 

SURFACE FACILITIES 

• Chevron plans to modi..i"'}· piping to allow changing the pipeline sen ice between Grace and 
Carpinteria. 

OTHER 

• CheHon plans to continue evaluation of Platform Grace to produce safely within permitted limits. 

• Chevron \\ill continue to pursue adjustments to its royalty obligation. 

THIS PLA.J\f WILL EXPIRE ON MAY 31, 1995. 

PREPARED MAY 20. 199-L 



REMEDIAL ACTMTIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 

OCS-P0204, 0205, 0208, 0209 
SOCKEYE FIELD 
PLATFORM GAIL 

JUNE 1, 1994 TO MAY 31, 1995 

• Chevron plans to acid stimulate selected wells in the Monterey.Fonnation. 

• Investigate and apply new cement/chemical technology to attempt to reduce water production in 
selected wells. 

• Apply chemical technology for sand control in selected Upper Topanga wells. 

• Add perforations through tubing in selected wells to maintain or improve productivity. 

= ReServoir daia including pressure surveys and production logs will be acquired as neceSsa.I}' to aid in 
reservoir management. 

• Obtain data required to redesign gas lift installations for higher pressure system 

DEVELOPMENT ACTIVITIES 

• Complete development program by testing the Juncal/Lower Sespe Formation in well E-20. 

• Investigate options for rig standby or demob and proceed accordingly. 

SURFACE FACILITIES 

• Proceed with Sulferox Phase II installation. 

• Install produced water CPI separator and gather data to evaluate the need for installing a new Wemco 
unit. 

• Install high pressure gas lift cylinder. 

• Evaluate other opportunities ie: CO2 removal facilities, water injection facilities. high pressure gas 
processing facilities. 

THIS PLAN WILL EXPIRE ON MAY 31, 1995 

Prepared May 20, 1994 



REMEDIAL ACTMTIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 
OCS-P0204, 0205, 0208, 0209 

SOCKEYE FIELD 
PLATFORM GAIL 

JUNE 1, 1995 TO MAY 31, 1996 

• Chevron plans to acid stimulate selected wells in the Monterey and Upper Sespe Fonnations. 

• Attempt to clean-out sand fill with coiled tubing in select Upper Sespe and Upper Topanga wells. 

• Investigate and apply new thru-tubing gravel pack technology to reduce sand production from wells in the 
Upper Sespe and Upper Topanga Fonnations. 

• Use the drilling rig to recomplete and/or dual selected wells. 

• Attempt to reduce water production in Monterey Formation producers by either applying new chemical 
technology or through cement squeezing with the drilling rig. 

• Acquire reservoir data through production logging and performing pressure surveys as necessary. 

• Add perforations through tubing in select.ed wells to maintain or improve production. 

DEVELOPMENT ACTIVITIES 

• Chevron is evaluating a potential Eocene location to further develop the Middle Sespe/Upper Juncal Formation. 

• Chevron is evaluating 3 potential infill locations to further increase oil and gas recovery from the Upper Sespe 
Formation. 

SURFACE FACILITIES 

• Install back-up sour water injection pump and sulfur filter press. 

• Complete segregating sweet and sour produced water. 

• Evaluate other opportunities including installation of sweet water injection facilities, CO2 removal facilities, 
and a spare high pressure gas lift cylinder. 

FACILITIES SHUTDOWN 

• A 2 week shutdown is expected in Mid-June 1995 for the subsea pipeline bypass around Platform Hope. 

TIDS PLAN WILL EXPIRE ON MAY 31, 1996 

Prepared on May IO, 1995 



REMEDIAL ACTIVITIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 

OCS-P0217 

SANTA CLARA FIELD 
PLATFORM GRACE 

JUNE 1, 1995 TO MAY 31, 1996 

• Chevron plans to continue to investigate opportunities to stimulate selected wells. 

• A workover rig will be used to repair the parted tubing in select well(s). 

• Chevron is investigating the possibility of performing a plugback to evaluate the Lower Pico oil sands. 

• The workover rig will be used to abandon a selected well. 

• Candidates for performing a water shut-off with the rig are a being evaluated and may be proposed if economic. 

DEVELOPMENT ACTIVITIES 

• The workover rig will be used to sidetrack select well(s). Early candidates are wells A-2, A-22, or A-24. 

SURFACE ACTIVITIES 

• Platform piping will be modified to allow the changes in pipeline service from Grace to Carpinteria. 

• The W emco Flotation Unit may be replaced. 

o Other potential opportunities such as installation of CO2 removal facilities and adding a high pressure gas lift 
cylinder will be investigated. 

FACILITIES SHUTDOWN 

• A 2 week shutdown is expected. in Mid-June 1995 for the subsea pipeline bypass around Platform Hope. 

OTHER 

• Chevron will reinitiate its pursuit of adjustments to royalty obligations. 

THIS PLAN WILL EXPIRE ON MAY 31, 1996. 

-· 
PreparedonMay 10, 1995 
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UNIT OPERATOR 
(AS U!lIT OPEMTOR & AS WORKillG IIITEREST cw:IER) 

STJ\llDARD OIL co:.WANY OF CALIFORNIA 

.Address=---------~ By------------------,--
Contract Agent 

By ___ ---'-'--------,----,-----
.Assistant Secretary 

WORKING INTEREST OWIIERS 

Date: ___________ _ EXXON CORPORATION, U.S.A. 

Address=---------~ 
By _________________ _ 

By __________________ _ 

Date: ___ M_ar_c_h_2_9_,_1_9_7_3 __ _ ATLANTIC RICHFIELD COMPAl'lY 

Address: P.O. Box 147 By~<~-&2........,__· ~-=---~£~/-· __ _ 
'Its Attorney in Fact 

Bakersfield, California 93302 By _________________ _ 

Date: ________ ..,... __ _ UNION OIL COMPANY OF CALIFORNIA 

Address: _________ __ By _________________ _ 

SI ATE Of __ ~C-a~J ~i ~fa..,_,_rnu..J~· a...__ _______ f 
COUUTY OF-~Kuae:.,.r-,.n,-----------

ss. 

ON March 29 , 19 7~ 
before me, the undersicned, a Notary Public in and for said Stale, perso11Jl!y appea 
------R~D._J>a.Uar.d _________________ _ 
known to me to be the person whose name is subscribed to the within lnstrum,·nt as 
Attorney-in-Fact oL. __ At1anttc Ri.chfield. t:omµany ______ _ 
and acf.nowledged lo me th;it. .he s~bscrihqd \he nJnte pf ___ --·-----
----- ------- - Atlantic _Ric 1_fi_eJd ___ Compuny 
thereto as principal___ and 11-12.._ own name as Attorney-in-fact,_· ·--- - - · -· 
WITN[SS my hand and official seal. // ) 

_(Y}~:!. ',_, I /-;.· ' ' < ~(j_ 
.. -~,---~; ) --

·- _______ Mary Pauly _________ _ 
h~.\H 11H'll> UK l'lf!P'tHOJ 

Nu\.u y i'ubhc in Jnd hX ~i11d SI.lit. 



\ .. -,. 

Address:, _________ ~ 

Date: March 26, 197{3 

Address: P. 0. Box 120 

Denver, Colorado 80201 

Date=----------~ 

Address=---------~ 

Date: __ --''---------

STATE OF COLORADO 

ur;IT op;;;~ii.TO:! 
(AS U'.iIT OPERATOR ?. AS WOJ?::I:i':r I:i'i'E?.:C:S1' O',{:;:.':?.) 

STAfWJu1D OIL co:,rr,,~;y OF C!'.LIFOR.:;rn. 

By------------:::-----:---;--;---;­
Contract Ap;ent 

By----------:--:--:---:--~---;---­
Assistant Secretary 

WORKING INTEREST O'iniERS 

EXXON CORPORATION 

Bya_JA'LJLYV 
Crand~ D. Jones 

Its Attorney in Fact 

ATLAllTIC RICHFIELD COMPANY 

By _________________ _ 

By-----,--------------

UNION OIL Cm.1PAi'IT OF CALIFOmTIA 

'. COUNTY OF ARAPAHOE 

.\ On this,_.:_),;,~< day of /A ct l c L., , 1973, before me, the undersigned, 

ss. 

'\ 

a Notary Public in and for said County and State personally appeared CRANDALL D. 
JONES, known to me to be the person whose name is subscribed to the within Instrument, 
as the Attorney in Fact of EX..'XON CORPORATIO.X, a corporation, and acknowledged 
to me that he subscribed the' name of EXXON CORPORATION thereto as principal and 
his own name as Attorney in Fact. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate first a)Jove written. 

Notary Public in and for said County and State 

My Commission expires: '3 /.;, ? /~ !J -



CERTIFICATION -DETER,'llNATION 

Pursuant to the authority vested in the Secretary of the Interior 

under the Outer Continental Shelf Lands Act, approved August 7 • 19~3. 

67 Stat, 462; 43 U,S,C, 1331 et seq,• and delegated to the Director of 

the Geological Survey, I do hereby: 

A. Approve the attached Agreement for the development and 

operat:!.on of the Santa Clara Unit Area, Channel Islands 

Area, Outer Continental Shelf, Offshore Califomia, 
I 

B. Certify and determine that the unit plan of development 

DATED: 

and operation contemplated in the attached Agreement is in the 

interest of conservation. 

Pf.AR 3 0 1973 

/lct~Director, United States Geological 
Survey 

Contract No. /1/-0t- POtJJ-/236? 



AMENDMENT NO. 1 

SANT A CLARA UNIT AGREEMENT 
CHANNEL ISLANDS AREA 

OUTER CONTINENT AL SHELF, OFFSHORE CALIFORNIA 

This Amendment No. 1 to the Unit Agreement for the Exploratl0:1, Development and 
Production Operations on the Santa Clara Unit Area, Channel Islands Area, Outer 
Continental Shelf, Offshore California, approved March 30, 1973, hereinafter referred 
to as the "Santa Clara Unit Agreement", by and between the parties subscribing, 
ratifying and consenting hereto, and herein referred to as the 11 parties hereto''; 

WIT NESSETH: 

WHEREAS, the parties hereto, or their predecessors in interest, entered into that 
Cc' ::"l.in Sarita Clara Unit Agreement; and 

WHEREAS, the parties hereto desire to revise the rental and royalty terms of the 
Santa Clara Unit Agreement to bring them in conformance with current regulations; 
and 

WHEREAS, the parties hereto desire to eliminate lease segregation as to any lands 
excluded from the Santa Clara Unit Agreement; 

NOW THEREFORE, in consideration of the mutual covenants and promises of the 
parties hereto and other good and valuable consideration, the parties hereto agree as 
follows: 

l. Article XIV of the Santa Clara Unit Agreement is hereby amended as follows: 

The words "Unitized Lands which are not" in Paragraph l l/..2 (a) shall be 
deleted and replaced with the words "leases no part of which is 11

• 

The words "Unitized Lands11 in Paragraph ll/..2 (b) shall be deleted and 
replaced with the words "leases any part of which is' 1

• 

2. Article XV of the Santa Clara Unit Agreement is hereby amended as follows: 

The words "Each quarter-quarter (l/lJ. 1/lJ.) block of land" in Paragraph 15.l 
shall be deleted and replaced with the words "Any lease(s)". 

The words "each quarter-quarter (l/lJ. 1/lJ.) block of land 11 in Paragraph 15.5 
shall be deleted and replaced with the words "any lease(s)". 

Paragraph 15.6 shall be deleted in its entirety and replaced with the 
following: 

"If a lease is no longer subject to this Agreement in accordance with the 
provisioris of this Article, that lease shall only be maintained and 
continued in force and effect in accordance with the terms and 
provisions contained in the Act, regulations, and the lease." 



Amendment No. l 
Santa Clara Unit Agreement 
Page 2 

3. Except as amended herein the. Santa Clara Unit Agreement remains in full force 
and effect. 

t+. This Amendment may be executed rn any number of counterparts and all such 
counterparts shall be deemed to constitute a single agreement and the execution 
of one counterpart by any party hereto shall have the same force and effect as if 
it had signed all of the other countet·parts. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment No. l to 
the Santa Clara Unit Agreement on the dates written below but effective upon 
approval by the Secretary of the Interior or !;is duly authorized repesentative. 

CHEVRON U.S.A. INC. 

By J2 4? 1fe-1 ii')f /~ 
Title 4ss,sfco,f Secvc:::fo.~y 

Date 

EXXON CORPORATION 

By ---------------~~-~-

Title 

Date 

Herbert S. 'Hdr'r~/--->,.'·· 
Title Attorney-in-Fa.cl ·· 

Date 

ATLANTIC RICHFIELD COMPANY 

By --------------------
Title 

Date 



Amendment No. l 
Santa Clara Unit Agreement 
Page 2 

3. Except as amended herein the Santa Clara Unit Agreement remains in full force 
and effect. 

4. This Amendment may be executed in any number of counterparts and all such 
counterparts shall be deemed to constitute a single agreement and the execution 
of one counterpart by any party hereto shall have the same force and effect as if 
it had signed all of the other counterparts. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment No. 1 to 
the Santa Clara Unit Agreement on the dates written below but effective upon 
approval by the Sr:.cretary of the Interior or his duly authorized repesentative. 

EXXON CORPORATION 

By---------------.--,--~ 

Title -------------------
Date --------,---------------

UNION OIL COMPANY OF CALIFORNIA 

By ----------------~---'--
Title --------------------

Date -------------------

ATLANTIC RICHFIELD COMPANY .. -·· 

By ,_....:_::(. -:.:=·-..__(?·· (_.,,,. ,':._~·-::.1 -£·.--· .. -~-... ~ .... · _ .. ·.:---1 

/ 

Titl~ ,,, ·: i .'"' :{ -,_ ·; r· ... ' - ,/~-i, ·-; 
---'-'---_.:;_-'-------'-'--'--'---'-------

Date .::, ----'------'-------------



Amendment No. 1 
Santa Clara Unit Agreement 
Page 2 

3, Except as amended herein the Santa Clara Unit Agreement remains in full force 
and effect. · 

4. This Amendment may be executed in any number of counterparts and all such 
counterparts shall be deemed to constitute a single agreement and the execution 
of one counterpart by any party hereto shall have the. same force and effect as if 
it had signed all of the other counterparts. 

IN WITNESS WHEREOF, the parties hereto have executed this Amendment No. l to 
the Santa Clara Unit Agreement on the dates written below but effective upon 
approval by the Secretary of the Interior or hi~ duly authorized repesentative. 

CHEVRON U.S.A. INC. 

By --------------------
Title 

Date 

EXXON CORPORA Tj~N 

By ;[&J~ 
Title 

UNION OIL COMPANY OF CALIFORNIA 

By ------------------~-
Title 

Date ----------~--------

ATLANTIC RICHFIELD COMPANY 

By ___________________ _ 

Title 

Date -------------------



Amendment No. l 
Santa Clara Unit Agreement 
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APPROVAL 

Pursuant to the authority vested in the Secretary of the Interior under the Outer 
Continental Shelf La1ds Act, approved August 7, 1953, 67 Stat. 462, 43 U.S.C. 1331, et 
seq., as amended, and delegated to the Regional Director, Pacific OCS Region, 
Minerals Management Service, I do hereby approve this Amendment No. l to the Santa 
Clara Unit Agreement to be effective as of the date written below. 

R~lg anal Director 
Pr, fie OCS Region 
~ erals ~lanagement Service 

Date 

Contract No. l l/--08-0001-12369 



Nuevo Energy Company 
Attn: Sue Ann Craddock 
1221 Lamar, Suite 1600 
Houston TX 77010-3039 

Dear Ms. Craddock: 

217 Srate Strel't 
Santa Rarhar:1, L:.-\ l) l l L' I 

Td: (~05) %6-61% Fax:"(~0'i) lJ6(1-142'i 

February 17, 1999 

VIA FEDERAL EXPRESS 

Subject to Mineral Management Service (MMS) approval, Venoco, Inc has succeeded by assignment to Chevron's 
record title interest in Leases OCS-P 204, 205, 208, 209, 215 and 217, with an effective date of February 1, 1999. 
Also subject to MMS approval, Venoco has succeeded Chevron as operator of Leases 204, 205, 208, 209 and 217. 

Venoco hereby requests Nuevo's concurrence to Venoco's succession to Chevron as Unit Operator. Please 
indicate your concurrence by signing below, on all three originals. Keep one copy for your records and return the 
other two to Venoco in the enclosed return Federal Express package. 

Venoco has executed and delivered to MMS: two Designation of Operator forms designating Nuevo as sub­
operator of Leases 215 and 216, and a Designation of Operator form designating Nuevo as operator of Lease 215. 
Copies of the three forms are enclosed, as is a copy of the MMS procedures received from Tom Dunaway. 

Upon formal approval by MMS ofVenoco as lessee, as operator of the transferred lease interests, and as operator 
of the Unit, Venoco will so notify you and Chevron. 

lfyou have any questions, please call me at (805) 966-6596. Thank you for your prompt response. 

Sincerely, 

~--r~ 
L Kevin Rupp 

Senior Landman 

Enclosures 

cc: G.R. Steinbach, Chevron 
Lee Bafalon, Chevron 
Thomas Dunaway, MMS 

CONCURRENCE GRANTED BY 

NU~)ENER~GY COMP NY ~ n L p 
BY:_)\A}.. ~* UJU/l v~ ~ 

NAME: -----..s++U[1-· A!H~\H',dNH-CTf"Rt-Hc.'\HlDD'*OruCtfiK---

TITLE: _A_tt_o_rn_ey_-_in-_Fact _____ _ 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

KNOW ALL MEN BY THESES PRESENTS, that VENOCO, INC. 

("VENOCO") does hereby ratify, join, affirm, and concur in, accept and become a party 

to that certain Unit Agreement covering the Santa Clara Unit, Channel Islands Area, 

Outer Continental Shelf, Offshore California, dated March 15, 1973. It is expressly 

stipulated that said Unit Agreement is hereby ratified, joined, affirmed, and concurred in 

to the same extent and in the same manner and for the same purposes and effects as 

though VENOCO had duly signed the same as a working interest owner at the time of 

the original execution thereof. 

E~ec-ated this 2..3 day of N'lffl<.CH -- . , 1999 

VENOCO, INC. 

By-:z~~p 2 

Timothy Marquez 7 

President 



FACILITIES 

+ Structural Upgrades 

PROPOSED PLAN OF OPERATION 
SANTA CLARA UNIT, OCS P10215/0216 

SANTA BARBARA CHANNEL AREA 

SEPTEiv.IBER 01, 1992 - AUGUST 31, 1993 

+ Oil Pipeline Linea.log Survey 

+ NDT Inspections 

+ Jacket Inspections 

RESERVOIR MANAGEMENT AND WELL WORK 

+ Reservoir Pressure Monitoring 

+ Alternate Lift Conversions in Upper and Lower Repetto Wells 

+ Injection Profile Surveys in Upper Repetto Waterflood Injectors 

+ Reservoir Model Refinements in Upper Repetto and Monterey Models 

+ Maintenance/Improvements in Upper Repetto Waterflood 

+ Scale Removal Treatments for Upper Repetto First Line Producers 

+ Development Drilling in Upper Repetto, Lower Repetto and Monterey Reservoirs 

+ Punchback of Existing Pico Development Well 

ocgcn492.p Daw P,q,o,,:d: Scptcmbcr 16, 1992 



REMEDIAL ACTIVITIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 

OCS-P 0204, 0205, 0208, 0209 
SOCKEYE FIELD 
PLATFORM GAIL 

JlTI",JE l, 1993 TO MAY 31, 1994 

• Chevron plans to investigate opportunities to stimulate selected wells in the Upper Sespe and 
Monterey Formations .. 

• Selected wells may be perforated with wireline through-tubing perforating guns. 

• Chevron may apply new cement/chemical technology to attempt to reduce water production in 
selected wells. 

DEVELOPMENT ACTIVITIES 

• A drilling/workover rig will be on standby on Platform Gail. Chevron will be evaluating 
additional drilling opportunities that are dependent upon installing sour gas treatment facilities 
on Gail. 

• Selected workovers may be performed in 1994 tbat are dependent upon installing sour gas 
treatment facilities on Gaii. One weii may be converted io produced water injection service. 

SURFACE ACTIVITIES 

• A sour gas treatment facility is proposed to be installed on Platform Gail in third quarter 1993. 
The system will remove H2S from the produced gas. 

• An additional water treatment facility will be installed on Platform Gail in 1993 to allow 
separate treatment of the sweet and sour produced water streams. 

• Produced water injection facilities would be installed to service an injection well. 

FACILITIES SHUTDOWN 

• A series of platform shutdowns of about 3 weeks total duration may be scheduled during the 
third quarter of 1993 for installation of H2S removal facilities (pending MMS approval in 2nd 
quarter). A subsea pipeline bypass around Platform Hope will be performed during one of the 
facilities related shutdowns. Maintenance work and reservoir pressure testing will also be 
performed during the shutdown. 

THIS PLAN WILL EXPIRE ON MAY 31, 1994 
PREPARED: MAY 5, 1993 



REMEDIAL ACTIVITIES 

PLAN OF OPERATION 
SANTA CLARA UNIT 

OCS-P0217 
SANTA CLARA FIELD 
PLATFORM GRACE 

JUNE 1, 1993 TO MAY 31, 1994 

• Chevron plans to repair parted tubing in 3 shut-in wells. 

• Chevron plans to investigate opportunities to perforate and acid stimulate selected wells 
completed in the Monterey Formation. 

SURFACE ACTIVITIES 

• Chevron proposes to switch service of pipelines from Platform Grace to shore in conjunction 
with a proposed subsea pipeline bypass of Platform Hope. This work will be scheduled with 
facilities installation on Platform Gail to minimize downtime. 

e Decmnwission t.lie e:visting Hydrogen Sulfide removal pl::mt (Stretford) after the Gail SulferOx 
plant is fully operational. 

• Planned work will include installation of emission control equipment on the turbines. 

FACILITIES SHUTDOWN 

• A series of platform shutdowns of about 3 weeks total duration may be scheduled during the 
third quarter of 1993. The shutdowns will coincide with facilities installation on Platform Gail 
and a subsea pipeline bypass around Platform Hope. Maintenance work and reservoir 
pressure testing will be performed during the shutdown. · 

OTHER 

• Chevron will also be reviewing its current royalty obligation and proposing adjustments. 

THIS PLAN WILL EXPIRE ON MAY 31, 1994. 

PREPARED: May 5, 1993 



March 1, 1994 

Plan of Operation 
Santa Clara Unit 
Lease OCS P-0217 
Platform Grace 
Offshore California 

Chevron is planning to temporarily suspend production from 'Platform· Grace wells · 
pending economic evaluation of the field. Initially, the platform will be manned by two 
operators on both day and night tours to maintain the systems that will remain in operation 
in support of oil and gas transportation from Platform Gail to shore. The remaining 
equipment will be preserved for future use, should it become economically feasible to 
return to production. Platform Grace will be considered a satellite of Platform Gail and 
will be suppo_rted by P_latform Gail personnel. 

OPERA TING SYSTEMS 

Drills will be conducted as required but will be modified to reflect appropriate responses 
by a smaller crew. Oil spill response will continue to be coordinated with Platform Gail 
persormel a...nd equipment as per our contingency plan. 

Chevron will continue to maintain and operate the following equipment: 

1. Safety Systems 
Heliport lights 
H2S and combustible gas detection 
Fire protection including UV sensors, fusible plugs and smoke detectors. 
Electric and diesel fire pumps 
Breathing air cascades and emergency packs 
Lifeboats 
PA and audible alarms 
Miscellaneous equipment such as fire extinguishers, life rings, life jackets, etc. 
I&Mprogram 

2. Oil and Gas Transportation· and Associated Equipment 
Gas and oil pigging operations will continue. It is our intention to store fluids 
received during pigging in dirty oil tanks. When stored oil volumes are sufficient, 
they will be pumped to shore. Accumulated produced water will be injected in the 
disposal well. The pilot gas and purge gas system for the flares will be kept in 
service should flaring be required. 



2. Continued 
Pipeline SDVs 
Pig launchers and receivers 
Hydrocarbon sump tank and pumps 
Dirty oil tanks and pumps · 
Oil surge tank and pump 
One oil shipping pump and one LACT meter 
Low pressure and high pressure flare scrubbers and pumps 
Flame ·generator, pilot and purge gas headers 
Cuno filters for.injection water filtration 
Produced water storage tank 
Injection pump 
A-13 Injection well 
Associated pressure relief devices 

3. Utilities 
Air compressors for utility and turbine starting air 
Sewer 
Potable water 
Turbine generators 
Emergency generator 
HVAC 
Cathodic protection 
Cranes 
Hypochloride generator 
Fuel gas system 

4. Wells and Associated Equipment 
The SSSV's will be closed in all wells except the injection well A-13. Surface valves 
will also be closed and all wells will be routinely monitored. 

SSSVs · 
SSVs 
FSVs 
Annulus pressure monitoring 
Injection well 

5. Waste Water System 
Deck drains/rain water tanks and pumps 
Disposal cassion 

-2-



PRESERVED SYSTEMS 

1. Oil and Gas Handling Systems 
Clean/flush/purge and isolate both production trains including exchangers, 
production separators and coalescers. 
Clean/flush/purge and isolate gas scrubbers, exchangers and compressors. 

2. Produced Water System 
Drain and preserve CPI Tanlc 

--Drain and-preserve Wemco Flotation Cell 
Remove Carbon Filters 

The above plan is based on our initial assessment. As new information is obtained, 
Chevron will seek approval to modify this plan accordingly. 

-3-



RATIFICATION AND JOINDER OF UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Operating Agreement for Outer Continental Shelf 
Exploration, Development, and Production Operations on the Santa Clara Unit, Channel Islands 
Area, Offshore, California, effective March 15, 1973, in a form approved on behalf of the Secretary 
of the Interior, the undersigned hereby expressly joins said Unit Operating Agreement and ratifies, 
approves, adopts and confirms said Unit Operating Agreement as fully as though the undersigned 
had executed the original agreement. 

This Ratification and Joinder of Unit Operating Agreement shall be effective as to the undersigned's 
interest in any lands and leases, or interest therein, and royalties presently held or which may arise 
under existing option agreements or other interests in unitized substances, covering any lands 
within the Unit Area in which the undersigned may be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Operating Agreement shall be binding upon the undersigned, 
its assigns or successors in interest. 

Executed this 1st day of April, 1996 

NUEVOENERGYCOMPANY 

By IDu· lWJJAJi 
Sue Ann Craddock 
Vice President 

c:temp/forms/ratif-2 



RATIFICATION AND JOINDER OF UNIT AGREEMENT 

In consideration of the execution of the Unit Agreement for Outer Continental Shelf Exploration, 
Development, and Production Operations on the Santa Clara Unit, Channel Islands Area, Offshore, 
California, effective March 15, 1973, in a form approved on behalf of the Secretary of the Interior, 
the undersigned hereby expressly joins said Unit Agreement and ratifies, approves, adopts and 
confirms said Unit Agreement as fully as though the undersigned had executed the original 
agreement. 

This Ratification and Joinder of Unit Agreement shall be effective as to the undersigned's interest in 
any lands and leases, or interest therein, and royalties presently held or which may arise under 
existing option agreements or other interests in unitized substances, covering any lands within the 
Unit Area in which the undersigned may be found to have an oil or gas interest. 

This Ratification and Joinder of Unit Agreement shall be binding upon the undersigned, its assigns 
or successors in interest. 

Executed this 1st day of April, 1996. 

NUEVOENERGYCOMPANY 

Vice President 

c:temp/forms/ratif-1.mar 

DR-I.MAR 



UNITED STATES DEP .ARTMENT OF INTERIOR 
PACIFIC OCS REGION 

MINERALS MANAGEMENT SERVICE 

DESIGNATION OF AGENT 

Pursuant to 30 CFR 250.9 the undersigned, as operator of the Santa Clara Unit under Unit 
Agreement No. 14-08-0001-12369, dated March 15, 1973, as amended, and approved by the 
Minerals Management Service on March 30, 1973, hereby designates: 

Name: 

Address: 

TORCH OPERATING COMP ANY 

1221 Lamar, Suite 1600 
Houston, Texas 77010-3039 

as its designated Agent empowered to receive notices and comply with orders issued pursuant to 
the regulations in 30 CFR Part 250, and as sub-operator empowered to act pursuant to the Santa 
Clara Unit Operating Agreement dated March 15, 1973, as amended, with regard to exploration, 
development and production operations on and under Lease No. OCS-P 0216. 

It is understood that this designation of agent does not relieve the unit operator of responsibility 
for compliance with the terms of the unit agreement and the Oil and Gas Regulations. It is also 
understood that this designation of agent does not constitute an assignment of any interest under 
the unit agreement or any lease committed thereto. 

In case of default on the part of the designated agent, the unit operator will make full and prompt 
compliance with all regulations, lease terms, or orders of the Secretary of the Interior or his 
representative. 

This designation of agent is limited to field operations and does not cover aclmiitistrative action 
requiring unit operator's specific authorization. 

The unit operator agrees to notify the Regional Supervisor of any change m the above 
designation. 

Date: CHEVRON U.S.A INC. 

By:~ ~i:~=~~? 
jag0647a.doc 



EXHIBIT "A" 

SANTA CLARA UNIT AGREEMENT 

I 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

INITIAL PARTICIPATING AREA 
SANTA CLARA FIELD-EFF. 7/25/80 

2nd PARTICIPATING AREA 
SOCKEYE FIELD-EFF. 9/15/88 

• - - - - - Unit Boundary 

--- Participating Area 

(D Tract Number 

1 MILE 

REVISED DATE 
MARCH 31, 1996 

i'IUE'/0 
ENERGY COMPAM 



Tract 
Number Description of Land Number of Acres 

1 Channel Islands 48N 60W: 5,760.00 
All 

2 Channel Islands 48N 61W: 5,760.00 
All 

3 Channel Islands 48N 62W: 5,760.00 
All 

4 Channel Islands 47N 61W: 5,760.00 
All 

5 Channel Islands 47N 60W: 5,760.00 
All 

REVISED 
EXIIlBIT "B" 

Santa Clara Unit Agreement 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

Lease Serial Basic Royalty 
Number Ownership 

OCS-P0215 USA 16-2/3 

OCS-P 0216 USA 16-2/3 

OCS-P 0217 USA 16-2/3 

OCS-P 0209 USA 16-2/3 

OCS-P 0208 USA 16-2/3 

Lessee Interests ORRiandNet 
Profits 

Chevron U.S.A. Inc. 50% Nuevo Energy 
Nuevo Energy Co. 50% Company1 

Nuevo Energy Co. 100% None 

Chevron U.S.A. Inc. 100% None 

Chevron U.S.A. Inc. 100% None 

Chevron U.S.A. Inc. 100% None 

Union Oil Company of California assigned all of it's overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, Channel 
Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following formations: 

I. From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet 
North and 1,200 feet East from the Southwest comer ofOCS-P 0215 - .031250 ORRI. 

II. Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 feet East from the Southwest 
comer of OCS-P 0215 - .062500 ORRI. 

1 



Tract Lease Serial Basic Royalty 
Number Description of Land Number of Acres Number Ownership Lessee Interests ORRiandNet 

Profits 

6 Channel Islands 46N 60W: 5,760.00 OCS-P 0204 USA 16-2/3 Chevron U.S.A. Inc. 100% None 
All 

7 Channel Islands 46N 61W: 5,760.00 OCS-P 0205 USA 16-2/3 Chevron U.S.A. Inc. 100% None 
All 

Total 40,320.00 

c:/temp/forms/santacht.doc 
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;I 

EXHIBIT "A" 

SANTA CLARA UNIT 
OPERATING AGREEMENT 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

INITIAL PARTICIPATING AREA 
SANTA CLARA FIELD-EFF. 7/25/80 

2nd PARTICIPATING AREA 
SOCKEYE FIELD-EFF. 9/15/88 

- - - - - - Unit Boundary 

--- Participating Area 

G) Tract Number 

1 MILE 

REVISED DATE 
MARCH 31, 1996 

NUE\A 
~--

ENERGY COMP.AJ\ 



Tract 
Number Description of Land 

1 Channel Islands 48N 60W: 
All 

2 Channel Islands 48N 61W: 
All 

3 Channel Islands 48N 62W: 
All 

4 Channel Islands 47N 61W: 
All 

5 Channel Islands 47N 60W: 
All 

REVISED 
EXHIBIT "B" 

Santa Clara Unit Operating Agreement 

Number of Acres 

5,760.00 

5,760.00 

5,760.00 

5,760.00 

5,760.00 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

Lease Serial Basic Royalty 
Number Ownershi12 

OCS-P 0215 USA 16-2/3 

OCS-P 0216 USA 16-2/3 

OCS-P 0217 USA 16-2/3 

OCS-P0209 USA 16-2/3 

OCS-P 0208 USA 16-2/3 

Lessee Interests 

Chevron U.S.A. Inc. 
Nuevo Energy Co. 

Nuevo Energy Co. 

Chevron U.S.A. Inc. 

Chevron U.S.A. Inc. 

Chevron U.S.A. Inc. 

ORRiandNet 
Profits 

50% Nuevo Energy 
50% Company1 

100% None 

100% None 

100% None 

100% None 

Union Oil Company of California assigned all of it's overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, Channel 
Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following formations: 

I. From the Base of the Monterey Formation, Down to a Depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet 
North and 1,200 feet East from the Southwest comer of OCS-P 0215 - .031250 ORRI. 

II. Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 feet East from the Southwest 
corner of OCS-P 0215 - .062500 ORRI. 

1 



Tract Lease Serial Basic Royalty 
Number Description of Land Number of Acres Number Ownership Lessee Interests ORRJandNet 

Profits 

6 Channel Islands 46N 60W: 5,760.00 OCS-P 0204 USA 16-2/3 Chevron U.S.A. Inc. 100% None 
All 

7 Channel Islands 46N 61W: 5,760.00 OCS-P 0205 USA 16-2/3 Chevron U.S.A. Inc. 100% None 
All 

Total 40,320.00 

c:/temp/forrns/santacht.doc 
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United States Department of the Interior 

7100 

MINERALS MANAGEMENT SERVICE 
Pacific OCS Region 
770 Paseo Camarillo 

Camarillo, California 93010-6064 

November 8, 2004 

Mr. Robert E. Huguenard, Vice President 
Western Business Unit 
Plains Exploration & Production Company 
201 S. Broadway 
Orcutt, CA 93455-4606 

Dear Mr. Huguenard: 

Re: Designation of Suboperator 
Santa Clara Unit, 14-08-0001-12369 
Leases OCS-P 0215 and 0216 
Offshore California 

Reference is made to Plains Exploration & Production Company's (PXP) letters of 
October 8, 2004, wherein Nuevo Energy Company resigned as the Suboperator of the 
Santa Clara Unit for Leases OCS P 0215 and 0216. Simultaneously, PXP provided 
documentation required by the Minerals Management Service (MMS) in order to 
become Suboperator for the Santa Clara Unit, for these two leases, pursuant to the 
Santa Clara Unit Operating Agreement. 

We have received Venoco Inc's. Designation of Unit Suboperator dated October 16, 
2004, in which V enoco, the Unit Operator, is designating PXP as the Suboperator for 
the Leases OCS-P 0215 and 0216 in the Santa Clara Unit. Venoco is clarifying your 
.teSpOns· · · · · eir...behalf in compl¥ing with the terms of the Santa. 
Clara Unit Agreement, laws, and regulations applicable to the area. 

We hereby approve the delegation of responsibility from Nuevo Energy Company to 
PXP as Santa Clara Unit Suboperator for Leases OCS-P 0215 and 0216, effective 
November 8, 2004. 

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704. 

Sincerely, 

~~ 
Chief, Office of Reservoir Evaluation and 
Production 



cc: Mr. Anthony C. Marino (w/copies) 
Schully, Roberts, Slattery, Jaubert & Marino 
1100 Poydras Street, Suite 1800 
New Orleans, Louisiana 70163 

Mr. Michael Edwards 
Vice President, Venoco Inc .. 
5464 Carpinteria Ave., Suite J 
Carpinteria, CA 93013 

Mr. Steve Rusch 
Plains Exploration & Production Company 
5640 South Fairfax A venue 
Los Angeles CA 90056 

Ms. Wendy Krebs (w/copies docs.) 
Minerals Management Service/MRM 
MS 375Bl, Room A-614, Document Processing 
Building 85, Denver Federal Center 
Denver, CO 80225 



Bee: File: 1703-02(a)(l) Santa Clara Unit-General-Cortesp.(w/orig.does.) 
1703-02(a)(l) Santa Clara Unit AgreemenHw/orig. docs.) 
1703-02(a)(l) Santa Clara Unit Operating Agreement.:(w/copies docs) 

Chron 
Ecc: DRM 

CIDO 
C/EE 
C/FSE 
C/REP_ 
E.Williams 
A.$h~eghi 

(w/o copies) 
(w/o copies) 
(w/o copies) 
(w/o copies) 
(w/o copies) 
(w/o copies) 
(w/o copies) 
(w/copies) 

OREP:EAS Design.suboperator Santa clara word do~. 11-4-04 
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United States Department of the Interior 
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"'!lcH '\-. 

7100 

MINERALS MANAGEMENT SERVICE 
Paci fie OCS Region 
770 Paseo Camarillo 

Camarillo, California 93010-6064 

March 22, 2005 

Mr. Andrew L. Prestridge, Vice President 
Dos Cuadras Offshore Resources, LLC 
Suite 750 
8750 N. Central Expressway 
Dallas, Texas 75231 

Dear Mr.Prestridge: 

Re: Designation of Suboperator 
Santa Clara Unit, 14-08-0001-12369 
Leases OCS-P 0215 and 0216 
Offshore California 

Reference is made to Plains Exploration & Production Company's (PXP) letter of 
December 20, ioo4, wherein PXP resigned as the Suboperator of the Santa Clara Unit 
for Leases OCS-P 0215 and 0216. Simµ.ltaneously, Dos Cuadras Offshore Resources, 
LLC ("DCOR") provided documentation required by the Minerals Management 
Service (MMS) dated March 8, 2005, in order to become Suboperator for the Santa 
Clara Unit, for these two leases, pursuant to the Santa Clara Unit Operating 
Agreement. 

We have received Venoco Inc's. Designation of Unit Suboperator dated March l, 
2005, in which Venoco, the Unit Operator, is designating DCOR as the Suboperator 
for Leases OCS-P 0215 and 0216 in the Santa Clara Unit. Venoco is clarifying your 
responsibilities and authority on their behalf in complying with the terms of the Santa 
Clara Unit Agreement, laws, and regulations applicable to the area. 

We hereby approve the delegation ofresponsibility from PXP to DCOR as Santa 
Clara Unit Suboperator for Leases OCS-P 0215 and 0216, effective March 22, 2005. 

If you have any questions, please contact Mr. Allan Shareghi at (805) 389-7704. 

Sincerely, 

~ric~ 
Acting Chief, Office of Reservoir 
Evaluation and Production 

TAKE PR1DE0IJ:o 1 
•NA.MERICA~ 



EXHIBIT"A" 

. SANTA CLARA UNIT 
OPERATING AGREEMENT 

Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

Dos Cuadm OITsbon: Rcsou~cs, LLC 50'Y. 
Vcnoco, Inc:. SO% , 

I 

INmAL PARTICIPATING AAEA 
SANTA CLARA FlELO-EF~ 7/25/80 

2nd PARTIOIPATINGAAEA 
SOCKEYE FIELD-EFF. 9/16/88 

..... - .. • • Unit Boundary 

---PartlclpaUng Area 
© Tract Number 

• 
1 MILE 

REVISED DATE: MARCH 2, 2005 
EFFECTIVE DATE: DECEMBER 1, 2004 

. 

.. '. 
.... 
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EXHIBIT"A" . 

SANTA CLARA UNIT AG.REEMENT 
Outer Continental Shelf, California 
Ownership of Oil and Gas Interests 

INITIAL PARTICIPATING AREA 
SANTA CLARA Fll:LD·EFF. 7/25/80 

2nd PARTIOlPATlNG ARcA 
SOCKS.YE FIE1.D·EFF. 9/1S/88 

• • • • .. .. Unit Boundary 

--- ParticlpaUng Area 
© Tract Number 

1 Mll.5 

REVISED DATE: MARCH 2, 2005 
EFFECTIVE DA TE: DECE~ER 1, 2004 



Tract Description of Lands in 
No. the Unit Area 

1 Channel Islands 48N 60W; 
AH 

2 Channel Islands 48N 61W; 
AU 

3 Channel Islands 48N 62W; 
All 

4 Channel Islands 47N 61 W; 
All 

5 Channel Islands 47N 60W; 

REVISED 
EXHIBIT"B" 

TO 
SANTA CLARA UNIT AGREEMENT 

OUTER CONTINENTAL SHELF, CALIFORNIA 

OWNERSHIP OF OIL AND GAS LEASE INTERESTS 

Number of U.S.A. Basic Lessees of Record 
Acres Lease Royalty 

Serial Ownership 
Number 

5,760 OCS-P0215 USA 162/3 Venoco, Inc. 

Dos Cuadras Offshore Resources, 
L.L.C. 

5,760 OCS-P 0216 USA 162/3 Dos Cuadras Offshore Resources, 
L.L.C. 

5,760 OCS-P0217 USA 162/3 Venoco, Inc. 

5,760 OCS-P0209 USA 162/3 Venoco, Inc. 

5,760 OCS-P0208 USA 162/3 Venoco, Inc. 

Lessee -ORR& 
Interests Net 

Profits 

50% Dos 
Cuadras 

50% Offshore 
Resources, 
L.L.C .. 1 

100% None 

100% None 

100% None 

100% None 

1 Union Oil Company of California assigned all ofit's overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, 
Channel Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following fo.nnations: 

I. From the Base of the Monterey Fonnation, Down to a Depth of 10,130 feet and its statrigraphic equivalent as determined in the test well 
located 3,800 feet North and 1,200 feet East from the Southwest comer of OCS-P 0215 - .031250 ORRI. 

II. Below the depth of 10,130 feet and its stratigraphic equivalent as determined in the test well located 3,800 feet North and 1,200 feet East from 
the Southwest comer ofOCS-P 0215 - .062500 ORRI. 

Nuevo Energy Company then merged into Plains Exploration & Production Company. Plains Exploration & Production Company assigned all ofits overriding 
royalty interest to Dos Cuadras Offshore Resources, Inc. 
0 I 7.259Ga.221 O.santaclaraEXBua 



Tract Description of Lands in Number of 
No. . the Unit Area Acres 

All 

6 Channel Islands 46N 60W; 5,760 
All 

7 Channel Islands 46N 61W; 5,760 
All 

TOTAL 40,320.00 

017.2596a.221 O.santaclaraEXBua 

U.S.A. Basic Lessees of Record 
Lease Royalty 
Serial Ownership 

Number 

OCS-P 0204 USA 162/3 Venoco, Inc. 

OCS-P 0205 USA 16 2/3 Venoco, Inc. 

Lessee ORR& 
Interests Net 

Profits 

100% None 

100% None 

Santa Clara Umt Agreement 
Effective Date: December 1, 2004 

Revised Date: March 2, 2005 



Tract Description of Lands in 
No. the Unit Area 

I Channel Islands 48N 60W; 
All 

2 Channel Islands 48N 61W; 
All 

3 Channel Islands 48N 62W; 
All 

4 Channel Islands 47N 61W; 
All 

REVISED 
EXHIBIT"B" 

TO 
SANTA CLARA UNIT OPERATING AGREEMENT 

OUTER CONTINENTAL SHELF, CALIFORNIA 

OWNERSHIP OF OIL AND GAS LEASE INTERESTS 

Number of U.S.A. Basic Lessees of Record 
Acres Lease Royalty 

Serial Ownership 
Number 

5,760 OCS-P0215 USA 162/3 Venoco, Inc. 

Dos Cuadras Offshore Resources, 
L.L.C. 

5,760 OCS-P 0216 USA 16 2/3 Dos Cuadras Offshore Resources, 
L.L.C. 

5,760 OCS-P0217 USA 162/3 Venoco, Inc. 

5,760 OCS-P0209 USA 162/3 Venoco, Inc. 

Lessee ORR& 
Interests Net 

Profits 

50% Dos 
Cuadras 

50% Offshore 
Resources, 
L.L.C .. 1 

100% None 

100% None 

100% None 

1 Union Oil Company of California assigned all of it's overriding royalty interest to Nuevo Energy Company in All of Block 48N 60W, Official Leasing Map, 
Channel Islands Area Map No. 6B, Insofar and only Insofar as to the S/2 in the following fonnations: 

I. From the Base of the Monterey Formation, Down to a Depth of 10, 130 feet and its statrigraphic equivalent as determined in the test well 
located 3,800 feet North and 1,200 feet East from the Southwest comer ofOCS-P 0215 - .031250 ORR!. 

II. Below the depth of I 0, 130 feet and its stratigraphic equivalent as detennined in the test well located 3,800 feet North and 1,200 feet East from 
the Southwest comer ofOCS-P 0215 - .062500 ORRI. 

Nuevo Energy Company then merged into Plains Exploration & Production Company. Plains Exploration & Production Company assigned all of its overriding 
royalty interest to Dos Cuadras Offshore Resources, Inc. 

017 .2597a.22 I O.santaclaraEXBUOA 



Tract Description of Lands in Number of U.S.A. 
No. the Unit Area Acres Lease 

Serial 
Number 

5 Channel Islands 47N 60W; 5,760 OCS-P0208 
All 

6 Channel Islands 46N 60W; 5,760 OCS-P0204 
All 

7 Channel Islands 46N 61W; 5,760 OCS-P0205 
All 

TOTAL 40,320.00 

Ot 7.2S97a.221 O.santaclaraEXBUOA 

Basic Lessees of Record 
Royalty 

Ownership· 

USA 162/3 Venoco, Inc. 

USA 162/3 Venoco, Inc. 

USA 162/3 Venoco, Inc. 

Lessee ORR& 
Interests Net 

Profits 

100% None 

100% None 

100% None 

Santa Clara Umt Operatmg Agreement 
Effective Date: December I, 2004 

Revised Date: March 2, 2005 


